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ABSTRACT

ABSTRACT

Insider trading and securities market go hand in hand, and even has a long
history as the securities market. Insider trading in securities as a serious
criminal act, as Gene-G-Marcia in his book <Inside Story of Wall Street>
described: insider trading happened every day, every hour, every minute, and
sometimes even Sundays without a break. Endless insider trading cases
seriously undermine the confidence of investors in the securities market,
destroy the securities market's normal trading disciplines, and impair the lawful
rights of investors.

This paper tries to discuss the identification of insider trading in our
securities market through some cases, which can be references. Moreover, this
paper discusses in detail the pros and cons of insider trading and the legal basis
of regulating insider trading in order to seek more reasonable theoretical
support.

This paper is divided into three parts:

Part 1 discusses the components of the crime of insider trading, divulges
insider information in China, and compares it with the relevant provisions of
the United States. Then gives the author’s points of view.

Part 2 discusses the difficult issue in judicial practice through HangXiao
Steel and GF Securities cases at the basis of partl.

Part 3 discusses in detail the pros and cons of insider trading and the legal
basis of forbidding insider trading, and based on the United States relevant
discourse to reflection of China's forbidding insider’s legal theory, so it can
seek more reasonable legal foundation for anti-insider trading.

Key Words: Insider Trading; Divulge; Insider Information
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