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Abstract

Science the later in 20" century, with the incoming of globalization,
knowledge-economy and information society, there raised a huge wave of
privatization of public sector within the world, in the leading of the reform of UK
government. Up till now, the wave of privatization has extended and influenced the
reform of our utilities, and makes privatization become an important route for
carrying forward the reform of our utilities. Taken these as the research-ground, the
article probes privatization as the route for carrying forward the reform of our utilities
and the problems and challenges that faced in practice, based on these, the article puts
forward the rebuilding and designation of system. The whole article can be divided
into five parts :

Part One: this part makes grate emphasis on the definition of the related concepts of
public utilities and privatization. Firstly, it expounds the concept, range and
peculiarities of public utilities, then analyzes the essence and core of the privatization
of public utilities from the angle of the new public management, based on these, it
points the common modes of privatization of public utilities.

Part Two: combined by the background of privatization of our utilities (such as: the
drawbacks of traditional management system, the development and perfection of our
social market economy, the development of public require and the wave of
privatization within the world) and the practice meaning for the privatization reform
of public utilities, it spreads out full discuss of the necessities of the privatization
reform of public utilities.

Part Three: it makes practical pursue and depiction of the practice of our
privatization of public utilities, summarizes the success models that emerges in the
privatization practice such as: BOT Model, Cl(co-invest)Model, DP(direct purchase)
Model, PP(pure privatization) Model, TOT Model and PPP Model. Based on these, it
suggests the development tendency of our privatization of public utilities.

Part Four: although the privatization reform of public utilities was drastically been

carrying out , there has emerged various problems and contradicts which mainly



embody as: law and policy problem, competition problem, price problem, corruption
problem, supervision problem and credit problem, the article makes deep analysis and
research of these.

Part Five: aiming for these problems in the process of privatization of public
utilities, in order to push forward our privatization of public utilities, the author puts
forward following system design: aggrandizing support from policy and accelerating
the pace of legislation, constructing and perfecting the fair and reasonable competitive
system, perfecting the actual price system constantly, consummating governmental
supervision system and strengthening governmental supervision functions, enhancing

credit awareness and building modern credit system.

Key Words: Privatization; Public Utilities; Governance
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