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ABSTRACT

ABSTRACT

With the improvement of socialist market economy and transformation of
governments roles, central government investment has gained extensive
attention for its own characteristics. But it has also been criticized for being
unscientific, undemocratic and low-efficient resulted from problems existing in
the current investment system and legislation. Under the world financial crisis
circumstances, the State Council issued an economic bailout of 4 trillion yuan
to end the crisis. Thus the research into legidation on central government
investment has not only theoretical values but also an inspiration to practice.
Aimed at casting some light on this research subject and starting more
exchanges of vauable views, this thesis explores the maor problems of
government investment from awide variety of subjects ,such as law, economics
and public management, and adopts a systematic and comparative method,
including macro-comparison and micro-comparison.

The whole text is comprised of 7 parts including introduction and
conclusions.

The first chapter makes clear definitions related to central government
investment and mainly deas with the problems of market failure and
government failure, based on theories of public goods, public finance and
public choice as well as macroeconomic regulation law theory. It justifies the
existence of central government investment and demonstrates its necessity to
be regulated by law. This part also examines problems this thesis seeks to solve,
which exist in the government investment system and legislation.

The second chapter, following problems of government investment
legislation brought up in the previous chapter, puts forward proposals for those
problems.

To answer the question on the scope of central government investment
raised in the first chapter, the third chapter absorbs overseas related experiences

and defines duties and responsibilities of central government and then, defines
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the scope of central government investment, based on anaysis of general
definitions and principles of related theories.

Based on lessons from overseas, chapter 4 makes proposals which are in
accordance with China's national and political systems to solve problems in
decision-making system brought forward in the first chapter.

The last chapter brings up some suggestions to improve supervision and
responsibility systems of central government investment in response to
problems existing in the systems after borrowing related experiences from

foreign countries.

Key Words. Government Investment; Investment System; Legal Rules
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