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ABSTRACT

In recent years, with the rapid economic development of our country, the income
of urban and rural residents and living standards are generally improved, more and
more families are out of poverty and to achieve a well-off. But at the same time, it
also brings a series of socia problems, such as awidening gap between rich and poor,
the increase of poor and disadvantaged groups, a serious imbalance in development
between regions. At present, China's social security system has not been perfected yet,
and disadvantaged groups are not properly relieved, charities' function in the public
domain has started to attract peopl€'s attention.

From the perspective of political economics, it has two aspects in distribution of
social wealth: initial distribution and redistribution. Initial distribution is market-
oriented and pays attention to efficiency; redistribution is government-oriented and
focus on equity with primary means of tax. And the practice of most countries
indicate that there will be a third distribution of socia wealth in countries with a
mature economic system, that is, charities distribution, which is a voluntary behavior.
However, China's charitiesis still at the beginning, peopl€e's donation consciousnessis
weak and the scale is small. Charitable donations haven't yet formed a unified system.
How to promote the public welfare donations becomes the issue of common concern
by the government and the society.

From the practice of most counties, the tax policy is an important means for
government to encourage charity donation. However, Chinas current tax system is
already behind the need of charities further development. Therefore, a research on the
charities development-related tax policies has great significance. Based on the above
considerations, this article will focus on the perspective of the persona income tax,
and analyze China’s personal income tax system and its shortage of promoting public
welfare donation, learn from personal income tax system of the developed countries
in the public welfare donation. Finally, it will put forward legislative proposals of the
personal income tax incentives on promoting the development of China’s charities.

Key Words: Public Welfare Donation; Personal Income Tax; Tax Incentives
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