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ABSTRACT

With the prosperous development of the financial market, the PE (Private
Equity Funds) in China has strived for a breakthrough in recent years. But the
tax system of PE has still not been robust. As we all known, the tax system is
very important to the economic development. Therefore in this thesis the
different development patterns of PE and the development trends of inward type
and outward type shall be introduced in the beginning. The tax rules of different
patterns have been carded under the consideration of tax legislations and fiscal
incentive policies. Then the tax policies in China have been deeply unscrambled
and the problems and defects of the tax institution of PE in China have been
summarized. Consequently, the forward suggestions of how to complete the
inward and outward type of PE have been proposed after the mature tax
formulas of PE in the developed countries have been analyzed.

The first chapter discusses the concept of PE and introduces the different
patterns of structures of PE.

The second chapter illustrates the influence of the tax policies to the
development of PE, and then summaries the inward type (including the patterns
of Trust, Company and Limited Partnership) and outward type of PE after
making the introduction of recent tax policies and legislations in China.

The third chapter summaries the fact the pattern of Company of PE has
been supported vigorously in China and analyzes the defects of tax system of
different patterns.

The forth chapter introduces the advanced experience of tax planning and
fiscal incentive policies of the inward and outward type in different countries
and discusses the formulas of the experience of tax institutions in others
countries.

The fifth chapter proposes the corrective measures and improves the legal



system of the tax institution of the inward and outward patterns in China.
Additionally, it still explains some queries which need to be merited the

attentions, for example the tax case of the Blackstone Group.

Key words: Private Equity Funds; Tax planning; Limited Partnership
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