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ABSTRACT

ABSTRACT

Management Buy—out (MBO) means a conduct that the management make use
of their own funds or outside funds to purchase the enterprise’s share,
which is run by themselves, so that the enterprise’s property structure
and controlling structure changes. In the past 40 years, the practice of
MBO in western countries has proved that MBO significantly takes effect
on reducing agency cost and improving corporate governance structure of
enterprise. As an important method of property right reformation in
Chinese enterprises, MBO attracts more and more attention in legal and
financial circles. Because of the immaturity of market situation and legal
system, MBO is confronted with many restrictions in China. The paper
analyses these issues and gives some advices for consummating legislation
of MBO, and advances evolutional mode of MBO in China.

Besides preface and conclusion, the paper consists of four chapters.

Chapter one summarizes different viewpoints of the conception of MBO
and presents the definition of MBO, then analyses the origin and
development of MBO in western countries, and discusses the theoretical
basis of MBO in order to give an integrated understanding of MBO.

Chapter two analyses the deep reason of the development of MBO in China,
and discusses what kind of enterprise suit to MBO on the basis of detailed
comparison of the differences of MBO between China and western countries.

Chapter three analyses the legal issues that MBO is confronted with
in China, mainly relate to Buy—-out subject and financing, then gives some
advices for consummating legislation of MBO.

Chapter four suggest applying trust mode to process MBO in China, and
advances material plan of trust mode on the basis of analyzing the

advantages of this mode, then gives some advices for consummating



ABSTRACT

legislation of information disclosure to solve the legal issues that trust

mode is confronted with.

Key Words: Management Buy-out; Legal Issue; Trust
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