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ABSTRACT

In recent years, “SHANZHAI” Phenomenon was appeared, and hiddened
in many of social aspects..Anybody cannot ignore the possibility of
“SHANZHATI” in future world orientation. There are many ideas about it in
theory, but lack of systemly explain what is “SHANZHAI” ,and lack of problem
solving path for “SHANZHATI”.

So, in the first part of it, I tried to explain the concept of “SHANZHAI”in
detailed, and categorize it in new method,and discuss the essence of the concept,
and analyse its causes.

In chapter2, according to the classification and combining with China's
social status, probes into the involved theory of “SHANZHAI”. Analyse the
economic democracy, right-hierarchy, free boundary, natural law, etc.How
should we deal with“SHANZHAI”? How to provide a long-term institutional
guarantee for innovation?

There are three parts in chapter3 of the article. Analyse the rationalism of
Hayek orientation distinguish, and discussed the constructive rationalism and
evolution of the theory of system vicissitude.North early constructive
rationalism orientation and later the theoretical steering,and two kinds of
rationalism tendency and the convergence of the current stance enlightenment.
Then through the renewing and the balance of interests analysis, and discuss
how effective design of the institution. Finaly provide the recommendations
that perfect the institution in macro Suggestions. This thinking has theoretical
and practical significance, especially in terms of China who is in the proeess of
legislations.

Key Words:“SHANZHATI”; The Path of Institution; Recommendations
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