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ABSTRACT

ABSTRACT

This article makes a tentative research, which from lega theory&practice on
some legal problems of convertile bonds system in our country. In the course of
research, compare analysis, integration of theory with practice and so on methods
have been mainly applied to detail study the legal problems our country on aspects of
the issue system, convert system and legal protection system for benefit of
bondholders of convertible bonds. The article includes four parts except of
introduction and conclusion.

The first part makes a general description for the definition of convertible bonds,
the legal features and the economic results. It have made clear the convertible bond's
connatation and basic key elements and draw out the substantial legal features for
convertible bonds which is double element structure of bonds and shares,

The second part makes an exploratory research for some legal problem existed of
issuing system for convertible bonds. In the course of research for legal basis of
convertible bonds issuing system, a comparing research is made for three kinds of
capital system, confirming that capital system of authorization or compromise is the
legal basis of convertible bonds issuing. In research for principal for convertible
bonds issuing, analysisis generally made to legal regulations concerning the principal
for convertible bonds issuing in severa countries to the conclusion that only Co., Ltd.
is principal for convertible bonds issuing. In view of limits of authority for convertible
bonds issuing, this article introduce, appraise and analyse previous law types on limits
of authority for convertible bonds issuing in some countries. It means that a limit of
authority of issuing is under board of directors as decision center and authority of
issuing is under board of shareholders as decision center. After analysis of advantages
and disadvantages is performed for the above two types, the author make a deeply
discussion for issuing decision of convertible bonds in our country under board of

shareholder, and point out faults from the legal aspects existed on issuing decision for
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relevant convertible bonds in our country.

The third part makes aresearch for the legal problem in the course of convertion
of convertible bonds. The first section analyse the legal nature of the conversion right
of the convertible bonds, piont out that the conversion right is not as the same as the
formation right and claimation right of the conditional civil law, it should be classified
as a new commercia right. Then, it analyse the conversion price and conversion
periods of convertible bonds.

The fourth part makes a research on legal protection system for debtee benefit as
awhole of convertible bonds. First, it introduce two systems which have been proved
effectively to protect the benefit of convertible bondholders. One is the convertible
bondholder meeting, the other is the trust of convertiblie bonds. Then, it analyse the
shortage of our country at this aspect and suggest to adopting the advantages of both
systems and establish a suitable system in China to protect the benefit of convertible
bondholders as awhole.

In a word, related problems of convertible bonds law must be settled to assure
convertible bonds healthy development in our country. Legislation basis of
convertible bonds issuing is foundation or prosperous, debetee bebefit protection for
convertible bonds and other relevant regulations are orgin prosperous. For convertible
bonds, our problem, which has to be settled urgently, is to revise and perfect related
legal system for convertible bonds.

Key Words. Convertible bonds;, Issue; Convert; Protection of benefit
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