¥R RIG. 10384 5RE B

25. 27720101152655 uDC

B r3

£ o o X

AR ERB S E SRR R ET
ETHEFRAEERISKIERE

Cash Flow Volatility and Liquidity Risk

—Evidence from Chinese Open—end Funds Market

TR

wSHITER: PSR BEBUR
T b ZWH: & @ F
BICIRZEHMA: 20134 5 A
IWNE#EARA: 20134 5 A
FARFHRA: 20134 5 A

EMERSER:
P 15 A

2013%F 5 H



BiTRFEFAL IR 14 =R

ARNELZ WAL R SCRARNAETINIE T T, BAL 58 AT TERR o
ARNER GRS AN NS L RN TUCR , BIEL
H DLE =07 U R AR I, AR S RIE AT (SR TR0 T 2L SRS

AL GRATIDs

FHb, iz O DR D
HIWEFUR, R ( ) WA (D AR EsI =)
B, fE ( ) g E e GEELL EFE T AIHS R
R PR A 9 DTN BRI A FR, AR AT BRI W A, AT AAMERE
VLR

FIAN (ZE4):
¥ H H



B IXFEFAIR I EEUE R F A

AN T TR SRS (AR N R ] 22 7 26 018 47 St 7 %)
TR TR B AN L2208 030, FF 17 T8 BB 1] B4R e U IE A 5400
W CEFRARTRA TR, V00w SCHEN B T TR B TE )
LA FER A I A Pl o AR N TR SR TR SR A N 1 SO & [ 1l
(e 2 VATS LS =8 R VA CT S i v K A DA T A I K RS
G AR, RASZEN gaEnelcs e r AN A BB #0018 3.

AR E T

( ) LA F TR RE & W B E IR A AR
¥ FOH A, EEEH B

( ) 2. AR, EH R

CEAEALARAE S NET “ v 7 BUE BN AN A . RE AR
Pt 2 JE 1R ARE R N H e AR S0, R T TR R
L A2 E M AL SN A TFHANIR S A BIEAET [, BROA
AT, @A FREAL)

FAN (3542):
F A H



R

TP e FRE B AT b b 0 B A Rl o, i 1 R R e 1 e R
FIFLA . IXTESE2 4 “XII8N7, — RN AR M T “lam st A
W57 30 J—Jr ARG N 1 B s P X . PRIk, P
B T AT AR RENE TN BB B X HBEAT O, T8 TR B3 5 B 4L 15 1R B
PEWLRON TR TR . AR SR 2k & R BUIR 73 AT Iz F A
SCHR AP AON B 1R B8 eI R T 5 Hh 258 < e 1 B g A 3l » I s I A
A Amihud 9% BDSS L-VaR PRI 1 H B A i by b A 30k
G s B g B H SIS, Ak [ RN mAR [BHHEAR b 1 3 E
B A TN DL A R A (e i 3 B P A S i sh v S B A Dl < e S5 B R W
B 8 T AN VR X D B HE I S O BRI iR Bl 5 BB
BENANBIR o [RIINS, B 8 PR S AT A 1800 B A D0 < A O R B 0] [ 77, )
N PR 38 3 FRAR 55 7 2H 45 IO B A A B R A IR 3 1% — bl RE IR 2
N T BAFRAVERL T o S5 G SHIELR, ARG I TR AR e B 5 20 L e
FAT PR

REiA]: IWERENTE; EEtRshE: HANERE



Abstract

Open-end fund is an important part of domestic capital market, which allows free
subscription and redemption. This is no doubt a double-edged sword. Although it
provides investors with methods that balance return and liquidity, the liquidity risk is
significantly increased at the same time. Thus, whether open-end fund managers can
forecast behavior of subscription and redemption and adjust their portfolio becomes a
topic worth looking into. We start with the analysis of conditions of domestic
open-end fund, calculate cash flow volatility with cash flow method which is popular
in foreign literature, and estimate the liquidity of the bulk-holding stock of domestic
open-end fund with Amihud and BDSS L-VAR. We apply fixed effects panel
regression to analyze how fund managers adjust the liquidity and cash on hand of
portfolios when confront with cash flow volatilities. The results show that fund
managers' choice of liquidity is sensitive to cash outflow, while not sensitive to
overall cash flow volatilities and cash inflow. Fund managers tend to increase cash on
hand to deal with large redemption volatilities which decrease liquidity of portfolio
and the individual stock weighted most in the portfolio. One possible explanation is to
achieve illiquidity premium. In the end, we give suggestions on reform of fund

management and market.

Key Words: Liquidity of investment; Liquidity of financing; Cash on hand
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