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Abstract

The service industry, which was also referred to as the tertiary industry in china,
is an important part of a country’s national economy. And its level of development has
become a main criteria to measure a country’s development. The level of productivity
of service sector has also become one major indicator to judge whether a country’s
modern economy develops well or not. The service industry of China starts relatively
late than other countries, but it develops rapidly, meanwhile, there are also a lot of
problems inside. As the service industry plays an increasingly important role in
China’s national economy, it has attracted the attention of the government and the
interest of scholars. The study on the productivity of China’s service industry also
becomes more and more thoroughly.

Based on the existing research and the DEA-based Malmquist productivity index
method, this paper applies the data of China’s service industry from 1996 to 2011,
which was separated into two periods, to calculate and analyze the changes of
productivity of China’s service industry. Then this paper focuses on the comparative
analysis of China’s traditional service sectors and new service sectors. Finally, this
paper analyses the influences on TFP change of service industry from theoretical and
empirical aspects.

The main conclusion of this paper is as follows: From 1996 to 2011, the total
factor productivity of China’s service industry is rising, and is technologically
oriented. After joining the WTO, the new service sectors showed a greater potential
and a faster pace than traditional service sectors. The traditional service sectors and
new service sectors have similar trends of productivity changes separately, but the two
kinds of service sectors don’t have consistency in trends of productivity changes. It
shows that the export and FDI has a positive impact on the TFP change of service
industry. The end of this paper provides some countermeasures and suggestions for

the development of China’s service industry.

Key words: Service Trade; Total Factor Productivity; Malmquist Index Method
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