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Abstract

Since the 1980s, there are more and more phenomenons and behaviors that can not
be explained by traditional financial theories on the financial markets. In order to
explain these mysteries, behavioral finance emerged. Behavioral finance studies the
impact on the market which from investor psychological factors. Behavioral finance
believes that investors are irrational. These irrational behaviors would cause market
volatility to deviate from its fundamental value. This "deviation" is investor sentiment.
This paper explains market anomalies, and further explores whether the investor
sentiment impact on corporate investment behavior.

This paper is divided into six chapters.ntroduction and first chapter is an
introduction part of the proposed research background and significance of a literature
review, and describes the research method and the framework; second chapter
describes the theoretical basis and the mechanism of investor sentiment affect
corporate investment behavior; third chapter using principal component analysis
method to construct investor sentiment composite indicator from five mood proxy
variables; fourth chapter is empirical part, to select a range of control variables about
investment behavior, that building a multi-factor model of the level of business
investment, and selected manufacturing industry 685 share listed companies from
2007-2011 ,as the study sample empirical and analytical; fifth chapter summarizes the
results of this study, provides severa suggestions, and points out the deficiencies and
[imitations.

Through empirical results of this study: First, investment in listed companies
behavior significantly positively related to investor sentiment. Heightened investor
sentiment will lead to corporate overinvestment, caused by the increased level of
business investment; vice versa. Second, by using the balance sheet and cash flow
statement data to measure the level of business investment, the regression results are

basically the same. This confirms that the phenomenon of Chinas listed



companies profits manipulation is not serious. Third, Investor sentiment on the
investment behavior of listed companies have a two-way influence, when
overinvestment, investor sentiment has positive correlation with corporate
overinvestment; when underinvestment, investor sentiment has negative correlation
with corporate underinvestment.

Key words: behavioral finance; investment behavior; investor sentiment.



B B e 1
— HIBREERIEE N oo 1
T TR BB RPIBHEZR oo 3
T B STBUFTAT oo 5

=== a1 v -3, 7
BT HEEEEROERPIE ..ot 7
B R BEEREETTE e 7

o BRI EEFEFR et 8

Ty I B TR FR oot 10
Ty BT ER e s 11
FET HAEBFEN W B ITAFMBIAZ ..o 12
. BB G LR ML TAT DI R Bl B R IREE 12

T BB IR I BT R PR S IR 12
—E BABRRESEURBITANEXRIERS .o 15
E— THESRMFIIEREIERIBRERE oo 15
Ty AT ot 16
PRI et 16

T RN s 17
FET TASHFEMATRIRAEEITRER oo, 18
o MR IEHI e 18

T AT REREEAA T B AT FI e 21

BoE BAHBEEAIEBEIEE 24

F—F RABHERBTEAGIEI ..o, 24
. BEEFIETF PG (AGR) e 24
T PO B HMLERE (IPOR)D ettt 25
T TIRBETTIRT R (TRD et 25



DUy ARMS FEFE CARMS) oo e es e e s e s s enns 25

Fiv WHHREEDFEEL (CCD e 25
B BABEBEESIEIRAIFIE s 26
= FERIHTTNEIIN BTG IR e 26
Ty FEAREIIE oo 27
R B ETEH oo 27
ENE RAFBFENEWRFITARMBISEUERSR ... 30
A B EFESBUIBIE ..o 30
Ty BEARIETE oo 30
Ty BRI oo 30
B SRR R R e 30
o BT et 30
Ty BT oot 32
T B UL e 33
B STIEE R M oo 36
v FEARRRTE DT oo 36
T REEE N AT AR SRS R 38
= BB AR A AR A R RN R I R e B [ SRS R
U0 AR PRI vttt 44
==K i3 45
BT TETTEEIL oo 45
A BERERIWL oo 46
BT FITETIR oo 47
e 22 OO 48
5 Q- OO 52

Vi



Contents

FNEFOTUCTTON ..ottt 1
1 Research Background and SignificancCe............cccoevveeeeiieveiecce e 1
2 Research Ideas and Content FrameworK ..........ccccoeveveeeneneeenencneneneenees 3
S TNNOVALION ...ttt 5
Chapter 1 LiteratuUr@ REVIOW ..........covevivieie et 7
1.1 The Basic Connotation of Investor Sentiment...........ccceveeciiiiiennciiiennenne 7
1.2 TheMeasure of INvestor Sentiment .........cccoeeveieieeeninenincie e 7

1.3 Research on The Effects of Investor Sentiment on Cor por ate | nvestment
BENAVION ...ttt 12
Chapter 2 Theoretical Analysis of Investor Sentiment and Cor porate
[NVESEMENT BENAVION ... 15
2.1 Assumptions and Theoretical basis of Behavioral Finance...................... 15

2.2 Enterprises Investment Decisions under Behavioral Finance Per spective

.............................................................................................................................. 18
Chapter 3 Composite index of Investor Sentiment .............cccceeevvienee. 24
3.1 The Selection of Investor Sentiment Proxy Variables............cccccovvvennnnnne 24
3.2 The Construction of Composite I ndex of Investor Sentiment ................. 26

Chapter 4 Empirical Research on The Impact of Investor Sentiment

on Corporate Investment Behavior ..., 30
4.1 Sample Selection and Data SOUICES.........ccccveveevieeieseeieceee s eee e 30
4.2 Model and Variable DesCription ..........ccoceeeveveeneneeneeieseeieseesee e 30
4.3 Empirical Resultsand ANalYSIS........cocvereririnieieieesieeie e 36
Chapter 5 CONCIUSION ... 45
5.1 CONCIUSIONS. ..ottt st 45
5.2 Policy ReCOMMENALIONS.........cceeiieeiieieeiesieeie et 46
5.3 Research 1Nadequation ............cceecueeeeieceesieeee et 47
REFEIENCES.......ooe st 48



Acknowledgements

Vil



@

(=) ARER

G &R A B B E . — AR RNL —2
RN Y. H—RIEL TR MR EAEX P ML L.
fE4E 1d Friedman. MarkowitzAlFamas N B AW & e M 5e ¥, 1% SRt Fe7E20
2 T0FARIL B T 80

{HBEE & G AP0 R R I RN, — 2838 I A& G0 E M B TE R S Rt (1)
SR 78 M R SR R I . TN BRI 2 1) R IE T FZ FE TN AL 5
KSR I A5 ST OB AEIE o PO BE2 X AT S0 FE AT 70 Rl SR Sy 22,
T AL T AR AT N AT N S R TR IR Z BT AL

AT N4 2 R B 5t HH 3 [ VB 3 % K 25 1 2 803 Burrel fllBauman T+ 19514F
PEH o (R ELIE DG T- 201 40804 A5, Debondtf Thaler519854F K%K T — i
2oy (RS BN T2 ) (SCE, BIR T AT &R AR Y,
WA AR AT 9 BT T 0 T i o (B FRATTAS BEAEAT VRl T o o A% 42 < Rl 2 1Y)
BE, FNT NGRS AR T 2T EERNESMEL, R Egemsst—
L LS AN (R AT RA S, B I T8 AR ORI, IRk
OB B BB RNEER, B U IS “ Jse” AR OB AT i
HOR R T S AL AT A

ANV AL TR A0 A B B BB (1A &, KRR B ey 7 AR K
Felr Bt S AT U S0y, IR RS, AT RLR AR S R R TR
SRR ¥ G o 1 PNl (o A D i N = O I S EE (= MW 1 L O (T o
L0 AR R 4% 51 L AR B A BE A 1 SR T, LJBLTIR oy L 5 2 [ EE
P T HER . HUCARIZ AR ) ] REASRE 58 AR R T TR RS, BT H R
SR A B PR X 55 T AP IR R R T SR I T o oy B 5 2 A LR 3 SO R
AR FFRAS R P AR, TS BF MR T g 2 8], TR AT —



B 1 20 A AR BEAT 9 R R

— W LR SR o A% SR AR A TE AL T ek B O B T BRI B AR S i 5
WA BEAS I 2 ) SRt RT3 IH S5 8 BT oLl A3 B8 ok AT I Y o LB
WHIE T 53— J7 T s Al PO 5T AR 58 R s B RIFE IR 1 “Q” BRig. SRTMIAE
20122 70F LG, IR EAR XS b 55T KR 12 i 2288, T2 AT
X225 HIIE 3 L B D8 2R A M BB Sl 2 TR R SR REAT AT I, 1B TR T 4
A B IR R B R B, AT T b BB AT A5 7 — B LA

FErP L UETR T AAE — A RN B (B B W25 BAXSHR, 5
AMEa, BEHEBEKTFSEANTT. ERXFERTST, BENRORIER LT
BT FATA U S 2 R 241 i IE B i AR A Rt et W2 515
Bzl RIKAZ G RZ B ERESE . RN T, BRI B KA R 2
DTTIE B A NTEHE . I BA T ZM 23 & D 57 28 R IR R R I 5
R R EEINER A T b ERIESR . AIXANE SR, T BRERJZ IR 1 S5 B8 23
TR TR B FHAT N, AT Rl 22 18 il Oy EAT0T 78 o B i i 5 g — MR 47
AL A R T T

Bt BT S, ARSCR A ERTAIIBE TR, LSRR U 2 AR B
MR H G T SRR BT “REN 7 2o FE B AR A AT AR
SO, A B DAL RERTIE SR B AL S B ARl Rt — e B 25 W

B

(Z) RENX

LG R BAR K T IO A “ BN BEEARR G, A PTE I
372 5 AR EER), IF DO S A i et A 3 it B i ——— A 2ol
DB . ORTT,  BEAE I SRR T 37 KB 22 1) SRR TR AR B AN BRAE
BRGS0 PR TG o AT Rl R AR XA T R AW, BRI
BT LR BT A S AR, WA AR R, MIREHEEE SRR
T JSE I B < R T 320 30

MHEEFEIATI AT ZA LN WAEM: — BB RHRENRR TIREET
Yy ETCIEREE AT P AR PR 78 5 X6 FLdEAT IR 7 AT DA T A B U A 225 —
T T B U 22 S R LA FH I i 22 SRR B AAC 2 o X 430 5% 5 5 2 RO AT
FRAT BN — DT, 8 TR E AT A 0T 7t . SEERK

2



Degree papers are in the “Xiamen University Electronic Theses and Dissertations Database”. Full
texts are available in the following ways:

1. If your library is a CALIS member libraries, please log on http://etd.calis.edu.cn/ and submit
requests online, or consult the interlibrary loan department in your library.

2. For users of non-CALIS member libraries, please mail to etd@xmu.edu.cn for delivery details.



http://etd.xmu.edu.cn/
http://etd.calis.edu.cn/
mailto:etd@xmu.edu.cn

