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Abstract

China’s export had been enjoying a prosperous development in the 21th century.
In terms of total export volume, China had obtained world No.1 ranking. The quick
development of China’s foreign trade strongly supported the economic development
of China. However, the world financial crisis had a strong influence on China’s
foreign trade development. Now the direction of the world economy is not clear.
Therefore, we need to figure out whether the existing extensive development pattern
of China could sustain. Besides, we need to know whether China, whose export has
been obtained world No.1 ranking, had become the strongest exporter in the world. In
fact, to reduce the risk for export, the government of China had put forward the
market diversification strategy during the 90s. As a result, it’s necessary for us to
know whether this strategy obtained great effect and how was the contribution of
market diversification and product specialization to China’s export growth.

This paper first reviewed different theories’ perspectives on dual margins of
export growth, and then conducted dual margins analysis of China’s export growth on
HS 6 level. To study the effect of market diversification strategy, this paper also had
detailed inspection on market diversification and product specialization of China’s
export. At last, this paper had empirical analysis on intensive and extensive margins
of China’s export, which could provide support on policies to improve the expansion
path of China’s export growth. This paper reached the following conclusions:

1. Between 1995 and 2010, the intensive margin dominated China’s export
growth and the contribution of it to China’ export growth was rising.
Between 2000 and 2008, the export expansion pattern of China dominated by
quantity factor was transformed into one dominated by price factor.

2. From the respective of market diversification strategy, it was not one bad
thing for China’ export growth expanded along the intensive margin.

3. After a long time for growth, product specialization of China’s export had
reached high level.

Key Words: Intensive margin; Extensive margin; Market diversification
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