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ABSTRACT

The important feature of the assets of mineral rights is that great differences exist
between expenditure during obtaining the assets and its current value, resulting in a
huge difference between book value in terms of historical cost of mineral rights and
its true value. The significant difference makes accounting information of mineral
rights useless for decision-making. The fair value of the assets of mineral rights, with
a strong correlation in value relative to the historical cost, is helpful to improve its
value-relevance, and reflect the true financial position and operating results of the
mining companies.

Mineral rights valuation for financial reporting is an important way to obtain the
fair value of mineral rights. Currently, there is basically no related research on
mineral rights valuation for financial reporting in China. This study will help to
promote the business development of mineral rights valuation for financial reporting,
thereby improving the quality of accounting information of the mining companies,
and make social resources flow into the mining companies with good prospects. It
will optimize the allocation of social resources, and promote mining economic
efficiency.

The dissertation discusses why we should evaluate mineral rights for financial
reporting, and how to evaluate.

To show why we should evaluate mineral rights for financial reporting, models
to test value-relevance is built and it is shown that China's mining companies’ mineral
rights assets measured in terms of historical cost are lack of value-relevance and
useless for decision-making through the analysis of listed mining companies in China.

Based on introduction of foreign study on measurement and disclosure of
mineral reserves and analysis of the status quo of measurement, disclosure and
valuation of mineral rights in China, it is proposed that it is necessary for mining
companies in China to measure and disclose mineral rights assets at fair value, and the
basic conditions of the mineral rights assets measured at fair value are met. The
mechanism of independent valuation of mineral rights helps to meet the needs of

professionalism, independence, sharing accounting responsibility and reduction of



audit risk when measuring and disclosing mineral rights assets in mining companies at
fair value.

To show how to evaluate mineral rights for financial reporting, basic theory and
the main methods of mineral rights valuation at home and abroad is introduced, the
shortcomings of China's comparable sales model is discussed , and to better meet
relevance and reliability of measurement and disclosure of mineral rights at fair value,
a new model is built that can apply to mineral rights valuation for financial reporting.
Basic theory of mineral rights valuation for financial reporting is discussed, the
factors of mineral rights valuation for financial reporting are analyzed, specific
application areas are presented, and some mineral rights are evaluated for the purpose

of financial reporting by using the new model.

Key Words: Mineral Rights in Mining Companies; Financial Reporting; Fair Value;

Mineral Rights Valuation
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