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ABSTRACT

To the impact of the global financial crisis, Chgnaconomic growth has slowed
down in recent years, so the central governmerdréguse proactive fiscal policy in
order to delay the local government debt and sameulthe financial market
transaction. In 2009, the State Council approvedniimistry of finance to issue 200
billion yuan in bonds as an agent. The officiabese in local self-issue bonds led to
detailed studies both in theoretical and practicays.

At first, the article gives a review of the studasout local government bonds.
Then it summarizes the theoretical basis and maatauses, the issuing system and
risk assessment, before making some comments eé tsiidies. Then this article
outlines the development of China’s local governtui&bt and bonds, and conducts a
research on the current situation of the local gowent bonds since 2009, as well as
points out the extant problems.

Based on the above research, the article useshdwyt of economic growth
model to analyze both the panel data of 30 progirened the data of the eastern,
central and western areas. It makes some estimasoits on the relationship of local
government debt and economic growth on three aspectuding the aggregate level,
the average level and the growth. And it eventuatiynes to the conclusion of the
growth effects of the quasi-local government boowishe economic output.

According to the analysis of the current situa@ol empirical results we think
it is important to remain the current policy as & to improve the development on
the specific policies on the local government borkdsally, we make targeted policy
recommendations from the three aspects includiagthicy factors, the institutional
factors and other factors.

Key words: local government bands, local governnaeit, economic growth
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