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Abstract

Small and medium-sized enterprise (SME) has played an irreplaceable role in
economic development and social prosperity and stability, however, because of its
character and environment SME has suffered some discrimination, especially
financing problem. Both developed and developing countries (or regions) make great
effort to solve financing problem of SME, and one of methods i1s Small and
Middle-size Enterprises Credit Guarantee (SMECG) that is adopted by most countries
and regions in the world. SME is on smaller scale and lacks of collateral and credit,
which can be partly solved by SMECG. However, credit-guarantee institutions
connects SME and financial institutions, they are also financial intermediary
organizations. Though to certain extent they can reduce risk between SME and
financial institutions, they may produce new risk, especially more risk under the
asymmetric information situation. Therefore, it is an important issue for SMECG to
control risk.

SME in Taiwan is important to promote her economy and international trade, so
the government of Taiwan tries its best to make effective policies all the time, which
one of is Small and Middle Enterprises Credit Guarantee Fund (SMEG) that was
founded in 1974. SMEG has continuously developed and reformed for more than
thirty years so that it makes significant contribution to SME in Taiwan. One of
important reasons for SMEG’s success is that SMEG manages risk well as the same
time the increase in credit loans.

Therefore, on the base of the theory of information asymmetry and Credit
rationing, credit financing guarantee theory and relationship loan, this paper is aimed
to analyze the risk management of SMEG and get some enlightenment for SMECG in
mainland after thinking about the actual problems in Chinese mainland. There are
seven parts in this paper: the first part is an introduction that consists of the study

background and significance, the ideas, basic research framework and methods and



the innovation and disadvantages. The second part is mainly to review and evaluate
literature at home and abroad. The third part will introduce some successful cases of
SMECGs in the world. The fourth part is aimed to introduce the development of
SMEG in Taiwan. The fifth part is the key of this paper to analyze the risk
management of SMEG and the sixth part will discuss the effect of SMEG. At the end,
this paper will find the problem of SMECG in mainland, and get some enlightenment
from the successful experience of SMEG.

Key Words: SME; Credit Guarantee; Risk Management; Enlightenment
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