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ABSTRACT

From the formal presentation of “strategic emerging industries” (“SEIs”) concept
in September 2009 to the introduction of the "Twelfth Five-Year" national strategic

emerging industry development plan " in July 2012, a large number of companies
have been entering or preparing to enter this area of great potential growth. Then,
will early entrants achieve better performance? Whether there exits first-mover
advantage in the field of strategic emerging industries?

This paper did empirical research on the impact of entry timing on corporate
performance in next generation information technology industry and new material
industry, using panel data of 86 listed companies over the period of 2007-2011. This
paper selects company’s year of entry into the respective industry as entry order
variable, company’s return on assets, return on equity and inventory turnover rate as
corporate performance variables and market risk, financial risk, equity structure, firm
size as control variables. The method of individual-fixed effect panel data model was
undertaken to test the relationship between entry timing and corporate performance.
After empirical analysis, 3 conclusions were reached:

First, there exists first-mover advantage phenomenon in the next generation
information technology industry;

Second, there exists late-mover advantage in the field of new materials industry;

Third, it found that firm size played a good role in maintaining and enhancing
corporate’s competitive advantage in both industries.

Chapter V of this article explains the difference of results between the two
industries. This series of conclusions and explanations provide a useful reference for
company of respective industries to make entry timing choice and for local

governments to develop policies to encourage enterprises to enter SEIs.

Keywords: Emerging Industry;Entry Timing;Corporate Performance
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