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ABSTRACT

The first domestic Taiwan-funded plumbing enterprises Globe Union, in recent
years, has severe continued loss, are struggling with the profit. How to carry on the
financial performance evaluation and decision-making effectively, become the
forthcoming important problem of the plumbing corporation in China. the paper has
analyzed and researched the financial statements of Globe Union and Seagull from
2007 to 2011, through three-dimensional analysis of the financial statement. analysis
of Profitability . analysis of Assets Operating Efficiency . analysis of Debt
management. analysis of Cash Generation Capacity. analysis of Growth Capacity-
analysis of Operating risk and Financial risk. analysis of Capacity of Value-added, to
discuss main factors and main index to influence the financial performance of Globe
Union and Seagull, give the plumbing enterprises some financial reference on
improving the Debt policy(capital structure, debt structure, fluid debt structure, fluid
rate), the Dividends policy( cash dividends, stock dividends), the Operational capital
management policy (traditional WCR, modern WCR), and the investment policy
( direct investment, indirect investment).

The paper firstly introduces the market status and industry development trend,
also introduces the company history ,operation model and ownership structure of both
Globe Union and Seagull.

Secondly, According to the financial statements of Globe Union and Seagull from
2007 to 2011, make three-dimensional analysis(trend analysis, industrial comparison
analysis, structure analysis)of balance sheet, income statement, cash flow statement.

Thirdly, From Profitability, Assets Operating Efficiency,Debt management,Cash
Generation Capacity,Growth Capacity, Operating risk and Financial risk,Capacity of
Value-added, analyze the financial status of Globe Union and Seagull.

At last, according to the financial analysis result of Globe Union and Seagull,

evaluate the Debt policy(capital structure, debt structure, fluid debt structure, fluid

II



rate), the Dividends policy( cash dividends, stock dividends), the Operational capital
management policy (traditional WCR, modern WCR), and the investment policy
( direct investment, indirect investment) of these two public companies, make a
conclusion” the totally financial status of Seagull are better than Globe Union on
profit, cash creation, value-added, risk, growth”, and give these two public companies
some financial comments on the Debt policy(capital structure, debt structure, fluid
debt structure, fluid rate), the Dividends policy( cash dividends, stock dividends), the
Operational capital management policy (traditional WCR, modern WCR), and the

investment policy ( direct investment, indirect investment).

Keyword: Plumbing industry; Financial analysis; public corporation; financial

performance
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