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ABSTRACT

In recent years, domestic economic development kept a good momentum in China.
With the implementation of the national economic stimulus plan, a large number of
infrastructure projects boosted the demand for steel production.Statistics show that
China's crude steel outputhas remained world’'s number one for 13 years.At the same
time, the national industrial upgrading planning clearly pointed out that it is necessary
to complete the upgrade of the product structure. This provided an opportunity for the
upgrading and transformation of enterprises. China's iron and stedl industry has seen
rapid development with a steady and rapid increase in the output of crude steel during
the past ten years. In 2011 aone, the output of crude steel reached 683,883,000 tons.
However, the contradictions accumulated during the long-term extensive development
of the steel industry become increasingly prominent, which means the industry is faced
with the urgent need for structura readjustment. It makes Chongging Iron & Steel
Corporation aware of the need to take the opportunity to conduct a mgjor adjustment to
meet the requirements of the national industria restructuring and revitalization
program.

As an important move in response to the requirement of the national development
strategy and following the Scientific Outlook on Development, Chongging Iron & Steel
Corporation implementedthe relocation of facilities with environmental protection
considerations. This article analyzed the status of the relocation workfrom the
perspective of environmental relocation financing. Firstly, there is a comprehensive and
in-depth study of the corporation, the background of relocation for environmenta
protection, with focus on the analysis of the company's financial status,the investors of
the projects and the choice of financing channels as well as on the continuity of the
company’s production and operation during relocation, the completeness of the assets
of listed company, remedy for losses caused by relocation and affiliate transaction.
These problems and issues are solved or addressed by means of package readjustment
of material assets and through raising partia fund in the capital market. Furthermore,
anin-depth analysis of the contrast level of debt, solvency, profitability, cash flow,
financing costs and the implementation of the financing plan and other aspects are
provided to identify problems in the current financing under the management of the

corporation. Moreover, comparison is made on the financial status before and after



relocation and analysis is provided about the status of the industry in which the
company is in after relocation. Finadly, based on the analysis of the financing
environment of the corporation, the article determines the financing strategic objectives,

and then put forward the optimization strategy of the corporation.

Keywords: Chongging Iron & Sted Corporation, the Relocation for Environmental
Protection, Financing Channel ,the Financing Strategy
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