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Abstract

Abstract

Shipping industry is periodic and highly relevant to the world economic with
characteristics of huge investment, long payback period and sharp volatile ocean
freight which result in that investment decision-making in ship is very important when
running a shipping company. Ship investment decisions-making in Scientific and
systemic will contribute to shipping company developing in stable and long-term,
conversely will undermine cash flow and lead to the risk of investment failure in
further.

Since the world finance crisis in 2008, the shipping industry has been hovering in
bleak stage. But at the end of 2012, the new ship purchase price is low in the stage
area and the vessel capacity balance of supply and demand is improving, which brings
to investment opportunity in ship. This paper chooses Supramax, one of the main
streams of dry bulk vessel size then analyzes its finance benefit and assesses its risk
with purpose to provide a decision-making reference for investors and creditors in
shipping field.

This paper is divided to six parts. Part | is the significance, theoretical methods
and basic idea of studying; part Il is analysis of shipping industry which mainly
includes the overview of shipping, the analysis and forecasting of dry bulk market;
part Il is the finance cost and structure of ship investment, including the cost of
shareholder’ s equity and finance institution” s credit; Part IV is the analysis of
investment benefit for Supramax vessel which consists of the overview of Supramax
vessel, the estimation of P&L as well as cash flow and the assessment of finance
benefit; Part V is the risk analysis for Supramax vessel, comprising risk flexibility
analyzing in matrix and other risks analysis; Part VI are the conclusions and
suggestions which are based on summarizing the above mentioned analysis, namely
the investment proposal and specific risk management strategic, in the meantime

pointing out the shortcoming of the studying in this paper.

Key words: Dry Bulk Vessel; Ship Investment; Finance Benefit
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