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Abstract

In the background of rapid development of high-speed railway, aviation, urban
rail transit and other kinds of passenger transport mode, land passenger transportation
industry of our country faces a new round of industry adjustment and new
development. In the history of opportunity, the research of industry function
optimization and industrial transformation and upgrading in order to achieve
prosperity and development of land-based passenger transport industry has great
practical significance.

This paper makes comprehensive analysis of the cluster value chain theory and
the theory of industrial upgrading. Then, based on the extension perspective of the
cluster value chain, the paper analyzes the present situation of land passenger
transport industry, and makes research of upgrade dynamic mechanism and upgrade
path of China's land passenger transport industry. What’s more, the paper attempts to
establish upgrade theory model from the depth to the range of land passenger
transportation industry in China. In other word, under the mechanism function of the
core power, internal motivation and external motivation, the land passenger
transportation enterprises achieves three gradient development, which include
enhancing optimization function of land passenger transport, making cluster platform
of land passenger transportation industry, and integrating cluster value chain of land
passenger transportation industry. The industry of land passenger transportation
achieves inter-industry and within-industry upgrading in transverse and longitudinal
depth. Moreover, based on the upgrade theory model and the reality of Fujian Motor
Transport Co. LTD., the paper analyses its existing development problems, attempts to
combine theory research and enterprise management practice, and concludes
upgrading paths of Fujian transport industry.

One of innovation points of the paper is to apply the theories of cluster value
chain and industrial upgrading to upgrading guidance of the industry of land
passenger transportation in China. The other is to establish industry upgrade model of

land passenger transport in our country based on the perspective of cluster value chain.



The research conclusions have the realistic reference and inspiration value of the
development of land passenger transportation industry in our country represented by

Fujian Motor Transport Co. LTD..
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