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ABSTRACT

ABSTRACT

In practice, Trust Receipt is referred as the documentary signed by an importer
and a bank, which is to protect the bank’s interest in the way that the loan it gives to
the importer can be repaid. The bank releases all the documents of the Letter of
Credit transaction including the bill of lading under trust receipt. Then, the importer
must deals with the goods and the documents on behalf of the banks interest. The
proceeds obtained thereof shall first be used to repay the bank.

In general, the trust receipt originated from the financing practice by the English
and American banks. In China, however, trust receipt is a total“foreign production”.
Before the Trust Law of PR.C was adopted in 2001, the validity of the trust receipt is
extensively questioned. After the adoption the Trust Law, there remain a considerable
number of problems in the practice of the trust receipt, weather in practice or in theory.
In this essay, the author aims at solving these disputed issues in a theoretica
perspective.

This essay consists of three chapters apart from the introduction and the
conclusion.

Chapter one mainly concerns the basic issues of the trust receipt such as the
concept of the trust receipt and the origin and development of it. Last but not least, the
author discusses the nature and characteristics of trust receipt.

Chapter two mainly concerns the use of trust receipt on our country and the legal
risks.

Chapter three concerns the suggestion of how to lower the legal risks.

KEY WORDS: Trust; Trust receipt; Risk hedging of banks
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