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ABSTRACT

Financial liberalization not only creates capital appreciation, but also
comes big risks. The global financial crisis always warns people to take more
attention to the risk control. As a risk-management tool that can transfer
systematic risk of the financial market, stock index futures plays
increasingly important roles in keeping the financial market safety and stability.
However, besides hedging function, the high leverage of stock index futures
produces huge speculative space. And it comes out two different transaction
types: the hedge stock index futures and the speculative stock index futures.
Then how to use Substance-Over-Form Principle to tax 1s a big problem needs
to solve. Therefore, based on the study of stock index futures and the taxability
of stock index futures’ income, this article compares the taxation mode of the
income tax of stock index futures in foreign countries, and then makes a choice
of the taxation mode of China and give suggestions for the construction of
income tax rules of institutional investors on stock index futures.

This article contains four parts: The first chapter is the explanation of stock index
futures and the arrangement of the present income tax rules of stock index futures in
china, for the purpose of having an overall grasp of stock index futures and the current
income tax rules. While the second chapter starts with the argument of the taxability
of stock index futures’ income, and then analyzes the taxability and the relationship of
stock index futures’ income tax with the basic principles of traditional income tax
laws. The third chapter is to make a conclusion of the taxation mode of country on the
basis of the comparison of the taxation mode of the income tax of stock index futures
in foreign countries, which prepares the ground of the next chapter about the
construction of the specific taxation rules. The fourth chapter is on the basis of the
above analysis, proposing particular recommendations about the construction of
income tax rules of institutional investors on stock index futures, as well as the tax

preference.


http://cn.bing.com/dict/Substance�
http://cn.bing.com/dict/Principle�

This article embodies innovation in three aspects: First, there are less studies in
the tax systems of stock index futures, While this article selects stock index futures as
a research object, and choices the enterprise income tax as a view angle, and then
sorted out some crucial related problems to find out some practical suggestions for the
construction of income tax rules of institutional investors on stock index futures.
Second, this article does not only focus on the study of the rules, but also includes the
issues of tax levy and management. In order to ensure the logic of discussion tightly,
it discusses the necessity and possibility of income tax rules of institutional investors
on stock index futures. Third, there is much new data which has authoritative source
supporting the view of this article. Meanwhile, this article applies the knowledge of

economic and accounting to analyze, which makes the suggestions more pragmatic.

Key words: Institutional Investors; Stock Index Futures; Income Tax
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