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ABSTRACT

Under the background of economic globalization, Collective Investment
Vehicles (CIVs) play a vital role in the domestic investment industry and
international investment activities. From the figures of developed countries,
investment via ClVs takes a considerable proportion in cross-border investment.
Based on some factors, investors choose to invest through CiVs rather than
investing directly, one of the most important considerations is the benefits of
economies of scale generated by CIVs. From the purposes of taxation, the
potential requirement of investing through CIVs is the neutrality between
investments through a CIV and direct investments. Most countries have built a
system dealing with the domestic tax issues when the investors, the CIVs and
the investment are all located in the same country, while complications
frequently arise when one or more of those parties or the investments are
located in different countries. The concept of CIVs differs from one country to
another, this fact affect the treaty treatment of CIVs. The first problem is how
to prevent income from CIVs from double taxation, and the central point is
whether the CIV entitied to tax treaty. This article discusses some questions
such as the entitlement of the CIVs, how to prevent income from double
taxation, and how to prevent treaty shopping, etc, to provide some references

and instructions to the application of China's bilateral tax treaties.
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