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ABSTRACT

Development of the securities market is of great important for the reform
process of China's market economy and the stock market is the core of the
development of China's securities market. The efficient operation of the stock
market depends on improved investor protection, regulation of financial
institutions and the effective allocation of regulatory resources. Suitability in
Securities Transactions is one of significant mechanisms in a mature market
economy that can play important role in all of three aspects above. In China, the
market-oriented reform of the securities market is still in the stage of the reform
of the stock market. The introduction of Suitability Doctrine will power the
reform and development of the stock markets for a long time when we are
looking for the right way to marketization.

The full text includes three parts: introduction, main text and conclusion,
and the main text divides into three chapters:

The first chapter is “overview of the Suitability Doctrine in the stock
market”. This chapter is a brief description of the Suitability Doctrine in U.S.
and other developed countries. Through exploring the Suitability Doctrine from
the systematic and the conceptual level of securities business, it is discovered
that the market autonomy and fiduciary duties should be the core values for the
reform of stock market.

The second chapter is “Problems in the Suitability Doctrine in China and
its current situation and environment”. This chapter reveals problems from four
aspects: the legal system; the management institution of investors; the
mechanism of information disclosure; and dispute resolution and regulation.

The third chapter is “Perfection of the Suitability Doctrine in China”. This
chapter tries to overview the current situation of the stock market in China and
makes a detailed analysis about the frame of Suitability Doctrine and supply
comprehensive solution on the designation of Suitability Doctrine in China.

The innovation of this paper lies in three following aspects: First,
suitability doctrine is still at the elementary stage of research. The existing

academic research mainly introduces the experience of developed countries and



lacks research refining foreign mature theory and applying for China, which is
not accepted in the paper. Second, the paper focuses on the basic characteristics of
the stock market in China and makes suitability doctrine in stock market as the basis
of entire securities market system, wherefore refine the study of suitability doctrine.
Third, the paper, with reference to mature experience in developed countries and
characteristics of stock market in China, sorted out the analytical frame of market
autonomy and fiduciary duties and ensured strict and complete logic by jumping out
of the mode of analyzing the problem from the perspective of a single issue.

Key Words: Suitability Doctrine; Market Cultivation; Fiduciary Duties
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