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Abstract

Abstract

There are two theories explaining reasons for trade and industrial distribution.
Comparative advantage theory holds that countries trade because of inherent differences.
The economic geography theory holds that countries trade to take advantage of increasing
returns and product differentiation. Krugman proposed a famous theory named home
market effect based on the economic geography: In a world with increasing returns and
transport cost, countries tend to export those products which they have relative large
domestic demand. There is no home market effect in the comparative advantage world.
Hence, whether home market exists is the key to distinguish these two theories.

Since the late 20th century, many cities in China banned motorcycles. This policy
affected the composition of domestic demand of motorcycles. The suppressed high-end
market makes the quality of export products decline under the mechanism of home
market effect. This paper examines the existence of home market effect by testing the
change of export of China’s motorcycle industry. To achieve this, this paper uses a
“difference-in-difference-in-difference” specification to control both demand shocks and
supply shocks. First, this paper selects an industry which is highly technically similar to
motorcycle industry to control supply shock. Second, this paper selects a country which
faces similar export market. The empirical results display that the overall quality of the
export of motorcycle fell after the policy. The home market effect exists in Chinese

motorcycle market.

Key Words: Home Market Effect; Triple Difference Specification; Motorcycle
Industry



H =

H &

BB G B .. i 1
- -1 ) - 40 A 1
B FERRAEN S E. . 2
Rk vl UE Lt i = S 5

BB BREGRIER ... 7
B RIS . 7
oW AR R R . . . 9
= ARSI . . e 17
Y AHREREERATIR. ... 19

=< — S 11 A 21
B S AR 21
B BUR. ... . e 22
B A S E R . o o 25

S|PUE RREEMRIS . 29
R T T oy .~ 29
B B .. 30
B Bl AR, ... 32

B B .. 36

B . o e 38

Bl . .. 45



CONTENTS

CONTENTS
Chapterl INTrodUCTION.........coiiiiieie e 1
Sectionl The Background and Significance of Research ............cccccocvvviiiniienns 1
Section2 Main Contents and Methods ............cceieiiiiiininii s 2
Section3 Research Structure and INNOVALIONS ............ccoeiiiiineiineeeseeee e 5
Chapter2 Literature REVIEW .........cccccveiieiiiie et 7
Sectionl The Generation of ECONOmMIc Geography.......cccccceviivieiiniiieieere e s 7
Section2 The Theory Development of Home Market Effect.............ccccooceveiiennnns 9
Section3 The Empirical Methods of Home Market Effect..........c.ccccooevveennnn. 17
Section4 Domestic Research about Home Market Effect...........cc.cocecviiiinenen, 19
Chapter3 Empirical Part............cccooiiiiiiiiiiiis e 21
Section1 The Empirical Model ... 21
SECHIONZ THE DALA ....c.eeviiieciieiieee e 22
Section3 Regression ReSUItS ANalYSIS.......c.ccoveiviiiiiieiciiccece e 25
Chapterd RODUSE ChECK ........cciiviiiiiiie e 29
Sectionl The Empirical MOdel ... 29
SECION2 THE DALA ... .ot 30
Section3 Regression RESUIS ..........cvv i 32
Chapter5 CONCIUSIONS........cccviiiiiieie e 36
N ] 011 T 1 SRR 38
RETEIBIICES ... 45

ACKNOWIBAGEMENT ...t 48






%F?i
i
Ju
il

’
it
it

B—1 ZEHEREEX

Pt i) [ b B2 5 BEAR AN B2 5 i) AR R T R R RN N AE RO AN [, AN [R] AR L 2R
AR L ZR W, B EAR RIS, W5 EEEAEZE AL
PHTIRA], LG 5L RS R 2T IR, B EAER PR 5 B
FibEETE RN R, BT A RERRESERR LIS R . filn, 4R
I 2K 2 18] T BRI AN R M0 BEAT 50 5, B4 52 B f ) 20 /0 M 522 (8] AR ARABLEE 52
KRR, A B B ZE ) LE ORI [ X IR 5 By s AR LUK, A B
LU L 2 2 R 52 o B e A S LD EGR N E SR o, [ B 5 b a3eil—
AR KA E R EIRAR L 5 2 Ta] e IR HL, BRARE S 18] o B TR A AN
[FIBEAT 5 50, IR — I B2 2 35 AL N 2% e S 12 [ R B TR ALE B SR BR i B2 2 1
DL, XA B AL T b A AR KRR A 5, T MR SR 52 5 BEAE (1 A
JE&, XMOWA R Gt oA B . BRI AN, AR GEHI S 5 AR AE Rk A B
b 73 A5 i) L AR AEA AL

TG A 5 BRI, B 5L T, ERrasrinis
HEZET, WUREATFOIE 157 5 1 AE AN E K P LS54 o Bt L 222 36 IS (10 i
BERETIHN L T A5 R S B AR ). IEnHe lpman & Krugman (1985) 2 2™, 44
Gt o BRI 2 G B 22 2 v DAIEAF 10, B AE MR AN R 2R [ S R BT 11 18] B2 5%
AT SELT, 1M e 3 L AR AR BA I S B 1T A B2 2 SEIE . AR, LR 3N 2= 5
AT it Xt AN [F) S 2R ] S AR B R ¢ 1 52 B #RAR EL 22, o] [X 733X P A E e — L ]
bR B2 5 BEAS BL— OQUE TR, X X A BRSBTS RS AR AR, A
Hb TH 37 RO A R BT 22 55 1 B 2 (R AR 3R 2 Krugman £ HE 1), 48 IR AE A7 AE 75 R it
10 RIS G A PO T S B, R AT 0 S b A A AR X 0 A i 75 s 7 i A
FEAL G LA RS S MR SR L, SRSy b K (R AR 3t 75 SR A A3 [ it X b



AT SRR T oK 8 b B EEFE AT ML TE e

dh, R, ARSI EAS R AR TSN BRI B,
G AR AL P SR A AT, TSR RS R, BN EP A R
FERR B e K R TT B i 7, BRIk, RERR RS iR E AL R & X4
61 5% A 23k o i 14 1 10,

AN T 370 80N ) B EA AR B R R, AEDLSE A G A, AT
RN — [ ) 2257 B BAT R G EER, R ESsr— Bz T H AR .
X H S A SRR AR S B AR R AN D7 B 0 A o 2RI, R R 22 5 ) PR
RE AL 7 S I I I S5 R e As , I 57 30 0 A B i BTt . XAk 3RATTE A
R, TREE: o 2 B0 SRS Al B A 57 30 ) AR R Y, IR A2 B
AT SRR AN 2 XA 1) 1) 3 S N B R T e RE T AE R 55 8 T AL
FIIREL T A [ Y RS SRR S . AHASORIERIE, 2008 ERGHLEUR
FEEATHATT RN TEE, R KN HHE MR DK, Ay K
PN T BUSRON 22 B I3 Ak 2 LEBRAT IR S e RGBT E 2

= XEMRABRNFAE

B3 A @G . Rl e A M E A S Y, 20t LR T 4R, A
[543 T 0t BEFEZE SR M. “ AR EEPRBE ” IBUSR, A% b BEFE 2R TN o0 8 IX il B 1) B 4
LR, WYL EEAIT0Z MM “AAEEIREE” BUK, flin, 111985
RISy “BEBE” BUR, 200048 KB DU I E 4 RAEAERE, ) AN19914F
FEURBR G BEFEZ B, 20074E T X AxTi “ARBE” . “AAEERREE” BORAER  E I
BEFERETT A AR /N o 28051, PA R T M 199TAE 25l BEFE AR BUR,  EFES
e 5 E T I 1 B E B 206 7 A A2 20 105 15492 5 .

Sy e I ] P PEFE 2 TR SR 1AL, K o LA 1 BE R AR A AN T (1 BE
FIE RS SN EFEENE BT IR, 3k 1. £ 2 F1K 3 fis:



ulfl3

E

1. PEHAFERNERFKE TS E P EREFEAEESLT

Ty 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012

HEE 21.924.7]28.1(31.8(36.2| 41 |44.6|48.5|52.5|56.6| 59 |60.9|62.2

GEORERIR: gt 2

®2: YEEERHEERFKETHEE N BREFERATES T

4y | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012

HEE | 18.8]20.4]22.2 24| 24.8 25 25.3124.8]21.4|22.4)22.5|20.1120.3

FORRIE: hE ST 2
®3: OB THRENXEEREERATEST

Py | 1991 | 1996 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008

AR | 79.2(80.8(79.4]79.7 81 81{80.8]80.9|81.7 83 | 82.2

GURLRIE: SIEGIHEE

ALVER], ST P RETA B ARLERESOM /i A, I R K T
Yl PR EA EIRGE BT, R SRR e P BB R R sk, H
RS, WP E S R R R T X T [ E R AR
FORMASA,  “AREEIREE” BRI B C R RZ B T . Wi, BT
AN JeE RO BEFE 42 (1 ok B R AP AN RS B, Tl T JoE EROKS BE B 4 10 J 5K
Sy, AR N IO T e X e R R () 7 SR o UG AT F  (1999)
FEXT RN BEFEATH e F Mt A b e th, RN BT R LA IR o8, Ti—
ANHI X ] BEFE GRS X 75 3R 5 i X 5 SOBFR ARG, Xk 4E R SR 2 I LA
NIGEMET NE, SMERIET KRR Z A EEETRMIX . thsh, WERE T H,
2 E A BEFEFE T, 500070 BN B BEFE A E AR ARA T Y, 5000752213000
TCIN BEFRZE B 0 2 25 5 RI/NEE T 3, 117 1300078 PA_E R BEFE 22 0 32 22461 o
W AR T A X . BRItL,  “AAEERREE” BORST R T IR EEFE R K, KM &
T D R B AR R R

I, ASCREFTHE T H A R AL G AR T A RN, T H N T 7= 5 &
AT AR . FEAL G A T 8080y, AR b 55 SR IR 1Y 2 T B50AR ™t BE R

b WIRISRIE: http://www.qgianzhan.com/report/detail/300/130709-4bedf8eb.html.  FE:Hf[f: 2014 4E5 A 19 H

3



AT SRR T oK 8 b B EEFE AT ML TE e

RUREAI3EI0, AT 110 R DN 7 7 it o 2 10 A b 77 3% 8082 RO AR A 4
(g 2

ORI TR T B 5 1 R W ) SC R (¥ 91 7 45 Hallak (2006) A
Hallak (2010) ", Hallak (2006) * FlHallak (2010) i+ T 7= 5t & AL inder R
[ R Linder "$& H MLinder BN A — A E A H PR TSI A TR E,
RIS R AL B P AN [ 5K 75 SR A5 R A T, I R & TR ok, P
[A] 57 Dy i S LB K . Hallak (2010) A7 @ BT & 2 Linder S Ui AKN /1, URNEE
1= R 1R 2K 20 e B R ) A S 2 R, R 7R A 7 e I i B SRR
LA AN R ILEEH S B B2 M &R dh, SR R S ERn T
Linder % 5 A M i %R 1% &2+ 0% V), Davis and weinstein(1999) i\ A
Linder & i () — /N E AARRAE A2 75 SR 1028 A2 S B0 1 - 1 Ee Bl i) i 1) AR £k, A
IR Z N “Linder B UL MIAHI T A BNAFE” o Krugman (2009) “ #.45 H 7 /M B
Zy A fE Linder B 10 45 BRI AL T 37 3000 2 — 8019 . Rk, Hallak (2010) HH7= i
i 5 Gy s R SR Linder B35 AR Hi T 3 RONARFAIE 7 H 7= it o 2 0 3y
T R80RLIE R, 0o v o PR 5 SRS 2 3 B8ORS 1 Jo 77 it 14 AL 25 1) B K
FERIBE N, AT I E B R S T, “EEEERREE” BURAT K T 0 o
FELERITE R, DRI H TR BE R (1 B A o B 2 TR

AR SCIE I AR89 H 1 JBE R 2R T A SRAG: 56 A b T 3 80SE FRI A AE 1« SR 7T
XA SE T BEFE A 2 AR 2 il (s, AR 1 B vt o [ BEHE 42 1
Rt e, ik, ASCRERR ZEES 7. B, ASCEFE—A4
FIBEFCAEAT AR HOR b BEARL B AT ksl b g T i g s s 26—, iR 5
AR O T I R 3 SR p it 3=, ASCERE T — MR A,
75 A ERIR B ECHERAR b 17 3 35 RAT A2 0% (R IRk [R) P AR AR

ARSI SEAIE 25 SR A2 78 20024 4220 124 7] A AR - At Tl Bt R 47 1) |l 21 )
JEEFT 2R AT MU 0 b R R e T G Ay Tl SR il L4 P R 2R AR L v BEARALL AR AT
I FARLE, O RS TR T . SRR R R 2 B CAEEEIR T BRI
TG, E OB RN AR = TR T . Bk, EhENERETSAESE
A H T 37 308



ulfl3

E

=T RpSaMEIET S

— WXHSEH

ASSCIIBIE T N R 12 LR B8 R T

BB, MR SRS BRI S 1 IR A T 73
P EENE, A MR S A A JTIEALEARAEZE

W TR ICBRZEA, XTI A RUA L T 3 AR B ST AT S A AR, ]
JB T SR A L TR K rugman AT He 1 pmanA 7R 7357 ({48 st %A _E 50 A S T 7 200 2
FIR A TR, IFH, X WA IEEEE T A 58 UEAS H 7 37 RS AR AEVE )
SCUETTER s o AT S X B SR 746 1 A SO A ) — B 22 0 T ki el 2 At

B=ESOER Sy, BAR R T = E 2 PR SRR A DA e, i
Hausmann (2007) MOVE) = S AR DL BE M B 7705, MR G7 SUNLAA T ML SR A% i X BEFE 224 T I
BREE T3 A e, A G r RN A H S e T A0 [ S R R A AT M B HE R o
[ AR X T F At H VA7 J i 2 B 2K G5 AR AT R Y AR BE R AR AL

FVE AR PRI, A s AT ML ) BESE AR AT M A 20 U T e R 2 =
BRI BAT AR AL S, Rt DR EES R IR AR SRR B 2R, T “AREE
BREE” BN AN A HFE BEFE A A H TR RE, Y88 =R 45 IR PR Bt S kF .

FHERL, WEIXHIAAR. Tk, aieiriag.

. TJHEHITTRR

ARO[ BEFE AT Y A A I T 0 38 ) A AR VEEAT AR 06, P RE R STk AR
VIRONTHE

Sy ARSOW AT 7 RN KBRS AN SR VA REAT T IREEAL R4S, A
3808 1) J5 SRAf e Al 7 R

B ASCISURIFFA ARG A TS N, 1T AAT 7 it o B 22 S A AR L Tl
WL o ASCAAALFEAT 7 b 5 22 57t (A T 30 RN (1 SIAIE T 7T, Al 77—
ISR TT, PRI T AT ER AT 7 i i 22 S A T b 30 Y B AR AR T



AT SRR T oK 8 b B EEFE AT ML TE e

W=, AR T = E R A B A S AR SR R b,
6 7 AT I RS o [ BEFE 4 T I RN, DR A i T 2 980 ) SRR TE S A3 13
Mt setl A, o BRI e SR 1 1 A .

=, ARO[ BEFE A L H T IRIRAEAT 1, X EEFE A P R R
RKE KA



BT MXEGZIR

B MEFMEFHN~E

X N AAFAE R 5 7 X2 [ bR 5 AR B A BT I 8, s, AR 2 A%
L0 5 5 B IAT T R

.24 7 A5 DA 9 1R R R A0 3 51 2 R, L SR O X 4% R A iR AL 34 AT
MAGAE =, H AR = 28 L A ] R sl IX s B i, 0 11 AR P 2R b A B SR st X
RAIR dh, B K ER A -8 X (R A IR W B 2, IS aRE
[ AL A B A = BRSBTSy, (HR R AT KRER 5 I HIRF.

2 5% B M I U AR A B DA LU 35 2 [ BR B2 2 i kit , B 08—
AN R SRR R ot B 2255, SR G e A [ SRLE P b 8 A 7 2R B A A A
#, AHRAEFER PN BATEE AR, A AE A 2 55 AR FE R 1 R i I A
77 BT EEBUR S T3S B SO Sy — i AR AR B B R R R o A A U
Fro WAEFKHE B AT BAT AR A i, 3E SR, DT R A S
A XFEMITE, TERTA B AR A B Ao A i E AR 2 AT R 5
e 5 B8 oA E bR 7 2 B f R DALY, HA2, WA RZ e, tin, )
TARHEB AR ER G, RAZMAGFER S TW? HH, R EN
Hit, ERSHATEENTWAE, XA ABEYE

2 5 BB R AR 7 [ 5K ) 55 B0 A 7 A ) 22 S AT P AR B 5, B IR A RE I X
)55 A P O 22 5. Heckscher—Ohlin MEZUEF XX AN [ BUBEAT T MR, ‘&
BUE T BEARRSTZ I RIA = 2K, A S B AR 00 B AR AR B AR R A R i B A
RT3, T A0 78468 55 20 0 (¥ 1 SRAE AR 757 3 70 2% SR Y i it B A ARG AR 35, IR
I 2K 2 18] F AR BL IR 1 22 7 P8 T 1 i A P IR I 22 e, TR T LU A .
% HE T A0 A ) HC AR o 48 1) 26 7= B K LA A e PO o, 3 10 0 et ) AR X e =
A = R LA v (P T L LB 57 B R A 2



AT SRR T oK 8 b B EEFE AT ML TE e

20 HA50FEARH JE ALK, th A G N H SV T Han 224k . 1
iMHelpman and Krugman(1985) &1, 1&4t5 5 BARAEIR 22 J7 T Joi2 fidRe I Br 51
SRR, R, &5 FF AR bR 45 5 38, #i4n, T Heckscher—Ohlin
B TEVE e — 5 A A AT A 3R S ) Rk [ oK (R R & N B 5, B it
2t FLinder fEHZEE GLHA G HHZY —H it 7 Linderfiiit, 524 %
LR OL ARG 25 57 B 1) LR O 35 3 00 58 AN AL 45 14 B 1) [T B 52 0 R AN T
Linder A5 3K (1) A P MRE B B 5A 2 72 AE B BRI . Linder$& HY T 828 RroR OMES:, iR
WA — B 5 SR 540 1 3 5 me IR 2R 2 WA IR WA KRR AN L 5K, (e
B ARAH L, AR HY, FRREGHMBAAHLT, GERES TR ERR, PEEHE S
MEMBR. —MEFKAEANTR, MDA Em 9z 0, S g nd e, g
THENFREKOEE, SR 7 0. Linder 5 F1x By # HAth 2238 — A R 2 —
FREE AR, A —Ma i a i TR,

20 HA70 FACLIRBIL T 2250 BT 7 VAR S i SR R 2 R 5 = 4l 2 B
WHIRBHS AL 73, ERF 7RG AET . Amesed. 77 e it
BB NN TA G BRAR 53 Bt 2 vh, AT 7 A e B A B AR — 585 8 B2 20 B R B A
B, o, GRS R B AR R KA &Dixi t and Stiglitz (1977) Mk
R, EALAEN A A AR 2 5 1) 28 K 36 4 1) 1T 3 G5 K 3R AT — RIS 3 W AR A5 T B 5
7. 20 2870 FAAKY, EEZPF2EFKKrugmanfE il AWF 7RISR B, FETFDixit
and Stiglitz (1977) HEAE T VEE Sl R0 . 2B 0T 5 5 A1 it e o A SRR
FESTHTIN R G B ALY, BON RGHOG P H RN SR 5] N E PR 53R
e FEA GO E PR Z B th A TE -, R 2 EH KR T FE A 53RN
SCE, AU HUE R HGeR, S T E R 5 A2 KRV X ME T AR A
AR, FE T AL GE AN USSR (e, REARRRIR 2 E bR M, Ho,
Ethier (1982) M yi4Dixit&Stigli tz %) MH BRAE| Hp AR PR AL, W N A2
GrHg AR R M4 =28 T BB . Helpman and Krugman (1985) ¥ % £ i)
PRI BT [ 255, BESIARAL B DAL 22 5F AN 58 42 55 G VPR I L BR 52 5
RN T 5 B AG 1IE S AR & . Krugman (1980) 7EDixit and Stiglitz(1977) HE
ZENAH VAT RN, PR H RO A% G B1 2 AR AR 57 5 BRAR Y [X 70 R B Al o [

8



Degree papers are in the “Xiamen University Electronic Theses and Dissertations Database”. Full
texts are available in the following ways:

1. If your library is a CALIS member libraries, please log on http://etd.calis.edu.cn/ and submit
requests online, or consult the interlibrary loan department in your library.

2. For users of non-CALIS member libraries, please mail to etd@xmu.edu.cn for delivery details.



http://etd.xmu.edu.cn/
http://etd.calis.edu.cn/
mailto:etd@xmu.edu.cn

