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Abstract

Previous studies show investment bank business, brokerage, proprietary trading,
or the relationship between the analysts and the companies listed, the consideration of
personal investment point of view, commissions, new wealth rankings, Are likely to
challenge the analysis ‘independence . However, research on the relationship between
the analysts and asset management business are rarely to seen. Do analysts give a
higher rating or EPS forecast for the companies which their asset management
department hold? Domestic Research on this aspect is still blank, and the third, from
the perspective of market considerations, Can investors recognize the interaction
between own asset management companies and analysts?

This paper focuses on the use of management holdings data, broker ratings data and
analyst earnings forecasts (2008-2013) ,trying to answer the three questions above .
The results showed that Analyst indeed give a higher rating stocks . In the case of
initial coverage or upgrading, asset management is not more sensitive to their analysts’
recommendations .From a market perspective, Within a short window of time, and
asset management system analysts and independent analysts “Buy” rating indeed
bring some of the excess return, while the market does not distinguish between the
two ratings, But in the long term window, Asset management analyst ratings’
significance disappeared, independent analysts BUY still significantly positive, then
the market is able to distinguish between interactions and thus make a choice.

Key Words: Asset Management ; Financial Analyst ; Conflict of Interests
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