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Abstract

From the perspective of economics, urbanization is an economic transformation
process in the space system. It is such a historical process that transforms traditional
agricultural society into an industrial and service-oriented modern society. The
changes of people’s career, changes of industrial structure and changes in land and
geographic space are included in this process. Urbanization is not only an important
symbol of the modern society which has a significant impact on the social process but
also one of the most important social phenomenon and economic phenomenon in the
world today. Economic development is also a process for a country to be lifted out of
poverty and backwardness. Economic development does not only include the increase
of total output, but also include the improvement of the welfare of people. The
ultimate goal of economic development is to improve the quality of economic growth
and people's lives.

What effects will be on the on economic development when we carry forward the
urbanization process? Some studies suggest that urbanization is the fundamental way
to achieve the transformation of urban-rural economic structure. What is more, it is a
strategic measure to solve the lack of effective demand and promote economic growth.
But economic growth is not exactly the same as economic development .Economic
growth is only the reflection of the increase of total output which is only one side of
economic development. Fairness and efficiency is one of the most basic contradiction
in our social and economic activities .In order to lead a sustainable economic and
social development, we must properly handle the relationship between fairness and
efficiency. In this paper, we will use economic growth indicators to represent the
efficiency of economic growth and the income gap between urban and rural to
represent the equity of economic development .We will analyze the relationship

between urbanization and economic growth and the relationship between urbanization



and the income gap with the help of the existing research results so as to further
understand the relationship between urbanization and economic development.

The results showed that: The improvement of China's urbanization level will
effectively promote economic growth. However, it will also expand the income gap
which adds to the unfairness of society. Based on the findings, we put forward some
policy recommendations related to the development of urbanization which are suitable

for China.
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