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Fisal Tranders Effect of Expenditures on Rural Education:
Cases of Zhejiang and Jiangxi

ZENGM ing , ZHANG Guand

(1 School of Public Adninistration, Nanchang U niversity, Nanchang 330031, Ching;
2 School of Public Affairs Xiamen University, Xianrmen 361005, China)

Abstract: A quantitative research based on the correponding data fran Zhejiang and Jiangxi Provinces in 2005, Inwhich,we ar-
gue that the expenditureson county - level education are influenced by local fiscal capacity significantly The unconditional fiscal trans
fers(cailixi zhuanyizhifu) both positive influence the county - level financing to education in the o provinces, but the conditional fis-
cal tranders (zhuanxiang zhuanyizhifu) perfom differently, they disturb the county - level goverrment expenditure’s behaviors in Jian-
oxi, where the goverrment have o cut down the financial fund itself o education, in order to fulfill the gppointed task fom upper - lev-
el goverrment, or  meet thematching need, but Zhejiang county goverrments cannot see such crowvding out effect  These findings in-
dicate that the comparative abundant local fiscal cgpacity can secure the education expenditures stronger, the comparative poverty re-
gions depend more heavily on the fiscal tranders, justmaintain the basic need for education expenditure If the system of current cadre
perfomance assessnent can not be refomed, just dependent on the fiscal tranderswill not realize the inter - regional equalization of
public services in China
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