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Empirical Study of Tax- Effect in the Interbank Bond Market

LIU Xiao- shu, ZHENG Zhen- long
( Dgpartment d Finance, Xiamen Univasity, Xiamen 361005, China)

Abstract: In this paper the authors construct an interest rate term structure using the risk- free band in the intetbank bond market. Due
to different invesors having different tax rate, whether there is tax effect in the bond market is an important issue. Through an empirical study,
the authars find that there ndeed exists tax- effect in the intetbank bond market. That is, the Svensson model considering tax- effect has
more power in the god- of fitting.

Key words: interest rate term structure; tax effect; implicit tax rate



