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Abstract: The debate among various market participants
on the short-selling of securities has been continuing for a
long period. Opponents of short-selling argue that it
disrupts orderly market operation by causing panic selling,
high volatility, and market crashes. This paper investigates
the changes of Hong Kong stock market volatility using
dissymmetrical GARCH model, and the results indicate
that the introduction of short-selling will reduce the
volatility of the market.
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Abstract: The fourth global tax reform concentrates on the
integration of corporate tax and individual income tax. As the
important component of individual tax, dividend tax has
naturally become the focus of the reform. Through the
academic history, there have been three major theories on the
economic effects of dividend tax: the irrelevance theory, the
traditional theory and the tax capitalization theory. These three
theoretical schools have different views on whether dividend tax
should be cancelled or integrated with corporate tax. The paper
reviews the main content of the three schools and the relevant
empirical evidence, and provides some suggestion on the reform
of China dividend tax reform.
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