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Testing the Forecasting Ability of the VaR Model of the Commercial Banks
LIU Xiao- shu, ZHENG Zheng- long
( Xiamen University, Xiamen, 361005)

Abstract: In 2004 Hong & Li proposed the use of non- parameter method to test the validity of the time series
dynamic model. In this paper we use the same method to test the validity of the VaR model used in commercial
banks. We empirically find that the current back- test tools including Basle test, Kupiec test and Christofferson test
used in the business banks’ model risk management can be somewhat misleading. So, business banks should choose
appropriate back- test method carefully.
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