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Abstract; In the paper, the authors consider the equity segmentation reform as the perpetual American call op-
tion of listed companies. Based on the option framework, the paper studies the suitable timing of reform for the
listed companies ; the games between liquid shareholders and non - liquid shareholders, the expectation and
price jump process, etc. Then, the paper finds the pricing formula and the best boundaries to exert the Ameri-
can options, and cleared up some misunderstandings for the reforms on equity segmentation. In the end, some
policy suggestions for the reforms on Chinese equity segmentation are proposed.

Key words ;:reform on equity segmentation, pricing of American option, liquidity value

(FfEsh k. Kicd) (B2t GH)



