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Fund Separation Theory of Four Moment
CAPM Based on Duality

HUANG Wen-bin', ZHENG Zhenlong™
(1. Department of Mathematics, Fuzhou University, Fuzhou 350002, China;

2. Department of Finance, Xiamen University, Xiamen 361005, China)

Abstract: The paper used Kimball s preference theory to suppose that agents like odd moments and dislike even ones. A duality re-

sult involving three equality constraints is needed and proved. Fund separation and efficient portfolios of Four-Moment CAPM are

found. And fund separation in the special case is given.
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