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9 99.92980 0.070198 79.21816 20.78184
10 99.92980 0.070198 79.21816 20.78184
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Abstract: This paper compares the function of price discovery of stock index futures between Mainland and Taiwan using ev-
ery 15 minutes’ transaction data. The results show that, there are bi-directional price lead relationships between Hushen 300 in-
dex futures and Hushen 300 index, while index futures lead index spot in the efficiency of information transmission. As for the
Taiwan market, unidirectional price lead from index futures to index spot market is found. In the long term, futures markets
play dominant role in price discovery, while Taiwan weighted stock index futures is comparatively stronger. The paper also in-
vestigates the differences of price discovery from investor structure, contract design and trading system to give some sugges-
tions to improve the price discovery function of stock index futures in Mainland.

Key Words: Stock index futures; Price discovery; Vector error correction Model; Variance decomposition
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