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Empirical Research on Chinese Monetary Condition Indices

JIANG Shu-xia JIANG Ri-chu
(Department of Finance, Xiamen University , Xiamen 361005, Fuian)

Abgract :Based on the quarterly data from 1996 to 2006 , this sudy edimeted hoth the ¢andard and expanded forms of the
Chinese monetary condition indices. After a contragive andyssdf the edimated nonetary condition indices and the quarterly @P
growth rates in the sanyple period , aswell asthe CPI trend , it isfound thet the Chinese nonetary condition indices in the sanple
period can be egimated by the internationdly recognized form of bi-variation, that is, without consdering the ecid context in
China where noney supply is used as an intermediate target , money supply can be incorporated Snply from the perpective of mar-
ket-directed interet rate and exchange rate. Conversdy , dter noney supply isincorporated into the node , the power of nonetary
oondition indicesfor the interpretation of ecoromic groath and CPI trend is gppreciably weakened.
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