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Regional Difference, Financing Preference and Dependency of Enter prises on Environment

JIANG Shurxia, HUANG S-fu, ZHANG Xiao-ko
(Department of Finance, Xiamen University , Xiamen 361005, Fuian)

Abgract : With the diverdfication of China’ s ecoromic groath and the gradud rationdizetion of her indugrid dructure , seri-
ous environmental problems ari se while enterprises are trying to increase their output. This pgper takes enterpri s financing sruc-
ture and dependency o enterprises on environment as a point of departure and errploys the andytica framenork of Brander and
Lenis s (1986) Oligopoly Game to reved the relationship between such variables as regond difference of economic growth , enter-
prise financing gructure , pollution tax regulation and level of optima control of pollution. It ds compares the different behaviors
o enterprises under different pollution tax regulations and concludes that under different poll ution tax regulations the financing pref-
erence and the degree of ervironmenta pollution brought albout by the seif- seeking behaviors of enterprises are d < different.
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