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The Theory of Credit Rationing and the Choice of Intermediate
Target of M onetary Policy

Du Chaoyun
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Abstract: The credit rationing theory originated from the discussion of the credit
market running mechanisn under incomplete infomation situation The existence of
credit rationing can al® influence the trangnission channel of monetary policy. Based
on the Stiglitz\W eiss credit rationing model, the paper analyzes the implications of
credit rationing to the intemediate target and transnission mechanisn of monetary
policy After theoretical analysis, the paper focuses on the monetary policy in our
country Then it putsfomwards some suggestion on the selection of intermediate targets
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