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Research on the Establishment of the Fiscal and Tax Policy with a Long-term

Mechanism for Promoting Domestic Demand

Cai Weixian, Wang Zhigiang and He Shuai

Abstract: The expansion of domestic demand is one important strategy in China in the post financial crisis era. This paper
gives some horizontal and vertical comparisons on the consumption rates. The paper discusses the establishment of the fiscal
and tax policy with a long-term mechanism for promoting domestic demand based on increasing nominal income, reducing
tax burden and controlling house price. The paper suggests that great efforts be made to improve the residents' abilities to

consume, while work should be done to raise the social security of the low-income class.
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