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Abstract Using a sample of 1368 supplement and correction announcements to annual reports of Chinese A-share listed
companies between 1999 and 2007, this paper conductsarelatively systematic study onthe status quo of financial restatement
in China. Theresults show that the devel opment trend of financial restatement is not optimistic, for thelarge number of restated
companies, the serious restating reasons and the negative impact on firms'  value as aresult of restatement, especially the
correction announcements. In addition, the investors and regulators should be highly concerned about the possible earnings
manipulation and disclosure management. Therefore, it'" s appears extremely urgent to further standardize and guide the
restatement behavior of Chineselisted companiesin order to protect theinterests of investors.
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