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On the Changes of Accounting Conservatism of China’ s Accounting Standards and the
Realization of Its Investor Protection Mechanism
CHEN Shao-hua', ZHAO Wen-chao?
(1. Xiamen University, Xiamen 361005; 2. Hebei College of Industry and Technology,
Shijiazhuang 050091, China)

Abstract Accounting standards regulate accounting information, while accounting information pro-
tects investors via the pricing mechanism and governance mechanism. The regulations on accounting
conservatism have experienced many changes since the first release of China’ s accounting standards
in 1992. There have been such trends as placing extra emphasis on the protection of the foreign in-
vestors, the state-owned investors and the market investors, one after another. However, due to imper-
fect market economic surroundings and defective supporting regulation systems, the accounting conser-
vatism of China’ s Accounting Standards has not been fully put into the accounting practice, and
thus its mechanism of investor protection has only been partially achieved.

Key words accounting standards; accounting conservatism; investor protection; pricing mechanism;

governance mechanism



