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The Risk — Oriented Audit Internal Control and The Auditor Behavior:
Empirical Evidences from Chinese Listed Companies

Xu Yuxia and Wang Chong

( School of Managemnet Xiamen University)

Abstract: Internal control has already become the hot issue in academia. Based on China listed companies as the sample data from
2007 —2009 the paper discusses the relationship among the internal control the audit fee and the audit opinions under the background
of the risk — oriented audit. From the audit fee angle the worse is the quality of internal control the higher is the audit fee because the
auditors want to offset their risk premium. From the audit opinion angel the better is the quality of the internal control the greater
probability the auditee has to receive standard opinion. The results show that: ( 1) There is a negative association between the internal
control and audit fee. In other words the companies which have the better internal control will be charged the lower audit fee. ( 2) There
is a positive association between the internal control and audit opinions. In other words the companies which have the better internal
control will be more likely issued the standard opinion. In summary it means internal control can influence the audit fee and the audit
opinions.

Key Words: Risk — Oriented Audit; Internal Control; Audit Fee; Audit Opinion
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