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Earnings Quality and Fundamental Information Analysis Based on
Financial Statement
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Abstract The income information (EPS) from financial statement is one of the most important indicators to assess the stock’s
investment value. There may be some difference among different corporate in their stock price even if they have exactly same EPS
numbers. So, we should think about the non—income information, namely fundamental information, besides the income information. In
this paper, the authors analyze the relationship between fundamental information and ERC  (or earnings quality). The findings indicate
that there has some relationship between ERC and fundamental information. All of these fundamental information can be used as an
indicators of earnings quality.
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