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Media Governance: Role Mechanism and Effect:
A Review Based on Previous Studies of the Investor Protection Framework

LI Chang—ing XIONG Yan
( School of Management Xiamen University Xiamen 361005 Fujian)

Abstract: The current investor protection ( IP) mechanism which attracts much attention from researchers plays a lim-
ited role in China. This paper argues that media governance ( MG) can to some extent play a role as a supplementary IP
mechanism. Previous studies of IP in foreign countries have revealed the following: (1) MG plays a supplementary role as
a formal mechanism in the framework of TP. (2) MG through the impact of information dissemination and reputation and
the integration of both makes it impossible for market participants 1i.e. investors managers and supervisors to be “com—
pletely impeccable” thereby achieving the aim of IP. (3) MG as a “double-edged sword” brings about different effects
under different circumstances. While MG’ s positive effects must be recognized attention must be paid to both its neutral
and negative effects as well. Current research on MG in China yields only suggestions and proposals. It is argued that em—
pirically based plans be further improved for MG that the likelihood of non—positive effects of MG be studied more exten—
sively and that in-depth studies be conducted from the perspectives of IP and IP mechanism.
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