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Real-Time Business Reporting Technology Acceptance and Cost of Capital:
A Theoretical Model Based on Innovation Acceptance

ZHOU Yuanyuan ZHUANG Minglai
( School of Management Xiamen University Xiamen 361005 China)

Abstract: In the capital market firms compete to obtain capital with their rivals at a lower cost. In order to do so firms may try
to increase their information disclosure by adopting new information technology. The financial accounting literature has empirical—
ly provided positive evidence of increased transparency resulting from the adoption of real-time business reporting technology. We
attempt to integrate the transparency and cost of capital literature by extending the area of the organizational innovation adoption
theory. The model considers both micro firm) level factors and macro-evel factors that affect the adoption decision. We argue
that cost of capital savings uncertainty risks aversion transaction and transformation costs and governmental policy affect a
firm’s decision of whether and when to adopt the new technology.

Key Words: accounting information transparency; cost of capital, real-time business reporting technology; technology adop—

tion decision; information disclosure
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