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Abstract: This paper constructs China's financial liberalization index, and applies non-parametric data envelopment analysis to cal-
culate the Malmquist index, in order to measure banking efficiency. Based on this, we discuss the relationship between financial lib-
eralization and bank efficiency. The findings suggest that liberalization progress is followed by a significant increase in the banks’
efficiency. Moreover, the evidence shows that the joint-stock commercial banks demonstrate faster productivity growth during the
liberalization than the state-controlled commercial banks.
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