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A Study on Effectiveness of Penalties of Listed Companies’ Violation

of Regulations
ZHU Guan- dong

School of Management, Xiamen University, Xiamen 361005, China
Abstract This paper uses A—share listed companies who were illegal in 2008-2010 and their matching companies as research
samples. First the author tests the differences of yield of two groups. Second the author uses Multiple linear regression analysis to fur—
ther discuss which factors may influence the yield and how to influence. Research result on total sample shows that there is some ap—
parent negative response to the punished listed companies around the yield. Group study shows that the industry, punishment institu—
tions, punishment causes and punishment type are all factors which can influence the effectiveness. In connection with different effec—
tiveness of punishment the paper puts forward several possible suggestions for the regulators and advises investors some methods in

their investment process.
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