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Tab.1 Main financial indicators of Fuyao Glass Group
2003-12-31 2004-12-31 200512 31 2006-12-31 200%12-31
(EPS)( ) 0. 64 0.39 0.39 0. 61 0.92
() 3.11 1. 81 2.21 2.82 3.52
20. 60% 21. 80% 17.70% 21.50% 26. 00%
55. 64% 65. 36% 66. 26% 62.33% 62. 73%
() 3 506 692 421 5222 180600 6 550 514 470 7 507799 094 9462 174 504
() 1733482708 2345227988 2911 163 405 3 883986 261 5165 724 714
() 320967 206 394 560 688 391 718 491 607 220 274 917 210 635
() 334 364 551 602 602 944 717 036 612 1 174 266 186 1371 944 743

: Wind
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Tab. 2 Stock allotment records of Fuyao Glass Group

1995-12-31 10 2.3
42 375 311
11 702 217

(/) 5.4
19931231 10 5.0
8 697 300

(/) 6

3

Tab. 3 Seasoned equity offering records of Fuyao Glass Group

2006-12-31
11 127.701 9 A
0
8 /
2006- 1+ 20
2006-12 11
2005 12-31
14 000 A
0
2005-04- 22
2005-05 23
2003-12-31
8 151.217 0 A
4 835.20
12/
2003-04 05
2003-05 13
4
Tab.4 Dividend policy of Fuyao Glass Group
) ()
200712 31 10 0 5 0.92
2006-12 31 10 3.1 0.61
200512 31 0.39
200412 31 0.39
2003-12- 31 10 3.5 6.5 3 0. 64
200212 31 10 1.1 1.35 0.41
200+12 31 0.37
2006-12 31 10 3.7 2.3 2.7 0.59
199912 31 0.28
1998 12 31 ~0.07
199712 31 10 0.37 0. 047
1996-12 31 0.001 6
199512 31 10 2.7 0.25
199412 31 10 3 0.52
199312 31 10 5 NA

199212 31 10 5 NA
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Tab.5 Summary of return on equity of Fuyao Glass Group
C ) 2451
2 () 11537. 58
1 () 56 043. 84
_ ( ) -
( 67 581.42
7 () 70 657.2
7 16. 51
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Seasoned Equity Offering of Fuyao Glass Group

L Changqing, CHEN Jiang ning
( School of Management, Xiamen University, Xiamen 361005)

Abstract: Due to the fast development of the Chinese economy, many listed companies need funds
to enhance their output. How to select a way of financing is a difficult decision facing the manag-
ers. T his paper studies Fuyao Glass Group, which is the first listed company that voluntarily can-
celled the public offering in the Chinese stock market. It discusses the decisior-making process
and the problems encountered by the management. T he case study can be used in the MBA cour-

ses such as Corporate Finance and Corporate Governance.

Key words: seasoned equity offering; Fuyao Glass Group; corporate governance; institutional investor
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1 Controlling shareholders and actual controllers of Fuyao Glass Group
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Fig.2 Tendency chart of Shanghai Stock Index from Oct. 2007 to Mar. 2008
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Fig.3 Tendency chart of Fuyao Glass Stock (600660) from Oct. 2007 to Mar.
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Tab. 1 Operating revenue of Fuyao Glass Group by region

03-11

2008

2007 ()
545 161 420 10.99% ~ 2.08%
913 248 697 18. 42% 64.22%
3500 825296 70. 59% 26.33%

4959 235413 100. 00% 27.68%
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Tab.2 Operating revenue of Fuyao Glass Group by product

()

()

3 554 025844 2 289 386 634 35.58% 23.02% 24.93% - 0. 9%
2 075 286 735 1 591 353 040 23.32% 26.27% 16. 43% 6. 8%
160 832 425 130 610 072 18. 79%
— 830 809591 - 830809 591
4959 335413 3 180540 155 35.87% 27. 68% 24. 69% 1. 5%
3 2005~ 2007
Tab. 3 Fuyao Glass Group consolidated balance sheet (2005~ 2007) ( :)
2005 1231 2006-12-31 200% 1231
147 034 055 140 495 436 120 930 940
56 448 835 78 944 433 104 192 178
436 116 972 607 541489
432 874 797 602 030 281 780 759 615
53 662 685 33 320 228 28 621 804
53 561 967 33 223 844 28 621 804
3 342 893 5 607 592
486 436 764 635 254 125 809 381 419
84 726 735 71 715 674 101 280 693
878 431 399 1 016 641 795 1351 769 768
878 431 399 1 016 641 795 1351 769 768
12 666 603 16 939 773
7 084 370
1 665 744 391 1 959 991 236 2494 639 368
51 375 093 87 912 660 67 086 353
51 375 093 87 912 660
51 375 093 87 912 660 67 086 353
23 942 663 29 273 093
4 944 813 937 5 308 068 024
936 629 072 1 230 078 193
4 008 184 865 4 077 989 831
8 915 200 8 915200
3 99 269 665 4 069 074 631 5599 471 067
269 527 853 669
602 215 473 1 101 133 695
602 215 473 1 101 133 695 638 682 001

4 601 754 665

1

1

80 597 309
8 915 200
71 682 109
59 958 212

231 640 321

6 550 514 470

11

02 253 764

5171 061 995
209 095 103
8 915 200
200 179 903
88 653 300

288 833203

7 507 799 094
1102 635 237

6238 153 068

464 023 831
84 560 603
74 678 326

623 262 760
39 032 955

9462 174 504
1506 212 321
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2005 1231 2006-12-31 200F 1231
245 548 085 363 798 073 401 363 648
196 185 764 222 836 522 397 393 888
16 114 546 21 395901 26 381 243
7 751 890 23 600 151 64 401 424
8 838 604
- 25133 673 - 3277059 - 26 142 902
101 697 181 69 106 672 155 831 449
51 954 617 61 906 357
121 300 000 216 700 000 316 200 000
1 817 672 174 2 078 701 854 2 850 479 675
2 522 900 000 2 601 200 000 3085 200 000
2 522 900 000 2 601 200 000 3085 200 000
4 340 572 174 4 679 901 854 5935 679 675
1 001 493 166 1 001 493 166 1001 493 166
1 001 493 166 1 001 493 166 1001 493 166
19 314 917 198 814 917 199 326 198
372 007 297 465 157 137 296 282 445
9 098 228
629 221 952 1 143 292 386 2005 525 482
( ) 310 462 881
7 904 964 19 139 634 23 867 538
2 209 942 296 2 827 897 240 3526 494 829
6 550 514 470 7 507 799 094 9462 174 504
- Wind
4 2005~ 2007
Tab.4 Fuyao Glass Group consolidated income statement (2005~ 2007) (
2005 1231 2006-12-31 200% 1231

2 911 163 405
2 911 163 405
2 022 901 578
197 911

888 063 916
2 617 453
19 535 674
143 061 234
169 691 086
398 393 375
- 1950 916
33 653 156

1 662 632

31 990 524
428 432 983
36 714 492
391 718 491
320 678 774

3 883 986 261
3 883 986 261
2 550 845 682
183 830

1 332 956 749
34 358975
288 786 743
208 753 759
207 581 305
662 193 917
900 771

13 934 183

12 555474

1 378 709

664 473 397
57 253123
607 220 274
629 221 952

5165 724 714
5165 724 714
3296 528 210

2 690 928
1 866 505 576

353 703 415
347 921 552
221 894 107
946 213 684
15 855 197
27 090 714
9 568 067
17 522 647
979 591 528
62 380 893
917 210 635
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3 661 044 619
2 517 824 395
149 124 374
275 194 482

1 864 756

2 944 008 007
717 036 612

7 878 153

7 878 153

1 213 196 586
4 778 808
1217 975 394
1 210 097 241
3 913 742 906
3 913 742 906
3 251 229 249
173 908 234

3425 137 483
483 605 423
— 4 455 206
391 718 491
-4 461 797
264 022 078

8 361 421

51 785 787
-3 537 707
20 027 946

- 275 727

173 908 234

1 950 916

- 254 021 594

4 714 538 805
3 006 944 372
180 485 936
335 203 998

17 638 313
540 272 619
174 266 186

- W

215 846 925
215 846 925
283 424 389
72 406 438
355 830 827
139 983 902
3 017 039 141
3 017 039 141
2 842 957 671
208 025 748

2 500 000

3 053 483 419

—_

|
—_ =

- 36 444278
- 2161 994
607 220274

2 264 699

367 784 667
12 926 920

38 151 524

- 4273170

9 951 740

- 93926

208 025 748

- 900771

- 138 210396

(
2005 1231 2006-12-31 200F 1231
712 397 265 1 236 442 226
63 589 388 93 149 840
19 585 925
629 221 952 1 143 292 386
629 221 952 1 143 292 386
355 237 728 897 960 012
: Wind
2005~ 2007
Tab.5 Fuyao Glass Group consolidated cash flow statement (2005~ 2007) (
2005 1231 2006-12-31 2007 1231
3 522 285 796 4 571 189 654 6 083 899 525
77 222 957 71 892 361 32 306 548
61 535 866 71 456 790 68 297 593

6 184 503 666
4054 315 301
293 600 693
406 890 579
57 752 350
4812 558 923
1371 944 743
7 446 236

34 776 689
42 222 925
1870 775 211

1870 775 211
1828 552 286
4262 810 078
4262 810 078
3275 732 994

549 766 369

3 825 499 363
437 310 715
- 19 296 828
917 210 635
- 3227 182
438 720 737

21 964 559
60 339 052

- 18 952 500

242 111 856
- 15 855 197
— 331 053 962
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( )
2005 12-31 2006-12-31 2007 12-31
~ 102 577 981 ~ 155 235014 ~ 317 579 447
170 136 545 226 653 891 376 131 553
2 134 639
717 036 612 1174 266 186 1371 944 743
142 389 762 140 227 768 120 930 940
146 844 968 142 389 762 140 227 768
-4 455 206 - 21619% - 19 296 828
: Wind
S A 15 B
1. ?
2. , ?
3. ? ?
4. , , , ?
?
5. ? ?
1.
2001 WTO , , 2001 ~
2007 24.02% 2015
2000 , 1 050
, , 38.75 ,
2007 13.72 , 2008
2007 , , 25
) , 10 5 ,2008
5 , 30 ,
Myers ) )
, 1998 ,
, 2007 62. 73% , 62. 84%,
2002 67%, , 30
) 68.99%,
, 2008

30
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(1)
, 1998 ,
. 2007 : 62.73%, :
) 1 )
1
Tab.1 Assets and liabilities of Fuyao Glass Group
200312 31 2004-12-31 2005-12-31 2006-12 31 200% 1231
( ) 195112 341 322 434 037 467 961 593 562
( ) 350 669 522 218 655 051 750 780 946 218
55. 64% 65.36% 66. 26% 62.33% 62.73%
2
Tab.2 Debtto-asset ratio of other companies in the same industry
2007 12-31 C ) (G
77 187 51 136 66. 25%
850 465 572 801 67.35%
A 845298 416 736 49.30%
402 978 181 486 45. 04%
522072 263 215 50. 42%
187 138 56 465 30. 17%
946 218 593 562 62.73%
53. 04%
1 A, 31.42 , ,
31.42 , 5 , 49. 04% ,
; ) )
31. 42 , 5 , 75%,
: , ( )
(2)
, , 2003
0.596 5 2007 2.42 ,
> )
> )
, , 5
> > >
, , 3 , 1993
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3
T ab. 3 Interest expense of Fuyao Glass Group
2005-12-31 2006-12-31 2007 1231
1 102 253 764 1102 635 237 1 506 212 321
() 121 300 000 216 700 000 316 200 000
2 522900 000 2601 200 000 3 08 200 000
) 3 746 453 764 3920 535237 4907 612 321
173 908 234 208 025 748 242 111 856
( 4.64% 5.31% 4.93%
EBIT( ) 602 341 217 872 499 145 1 221 703 384
(EBIT/ ) 3.46 4.19 5.05
4 1993
Tab. 4 Time and adjustment of interest rate by the Central Bank from 1993
12 07 12 20 3.87% 4.14%, 0.27 H
7.2%% 7.47% , 0.18
0.27 s 3. 60% 3.87%:
i 2007915 0.27 s 7.02% 7.29%
0.27 ; 0.18
10 2007 8 22
9 2007 7 20 0.27
8 2007 5 19 0.27 ’ 0-18
7 2007 3 18 0.27%
6 2006 8 19 0.27%
5 2006 4 28 0.27% 5.85%
4 2005 3 17
3 2004 10 29 0.27%
2 1993 7 11 9. 18% 10.98%
1 1993 5 15 2.18%, 0. 82%
2 2
2
2. ?
2 2
, 2006 2007 2008
2
( ) 50%
917210 635 , 1001 493 166 , 10
5, 5 ,
3. , ?
2008 1 21 1600 ,
2 2
5.14% 1 600
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6.
2004 127, « »,
2 2 2 2
2 2
2 2
2 2
2 2
2
2
(D ;
2 2
(2) ;
2 2
2 2
2 2 2
2
5 ,2007 12 31
, , , 2008 9
30 ) )
2
5
Tab.5 Changes in the holding proportion of circulating shares of the top 10 shareholders
20071231 20080331 20080630 2008 0930
- 11.30% 10. 80% - -
- 5.16% 4.73% 4.21% 3.94%
- 4.18% 3.70% 3.58% 3.39%
- 3.70% 3.25% 3.25% -
3.65% 3.36% 3.36% 3.36%
3.25% 2.44% 2.41% 2.41%
2.70% 2.38% - -
- 2.46% 2.26% - -
- 2.28% - 1.75% -
- 2.23% - - -
40.91% 32.92% 18. 56% 13. 10%
%0 (10 ) (20
) (20 ) (10 ) (10 )
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