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Risk Analysis and Control in Fair Value Application Process: from the Perspective of

Investors

WANG Shu-liang, CHEN Shao-hua

(Xiamen University, Xiamen 361005, China)

Abstract

From the perspective of investors, fair value application risk consists of non-application

risk and ineffectiveness risk. To control ineffectiveness risk is the key to control fair value application

risk. By combining the analysis of application process of fair value, this paper points out that the key

link resulting in ineffectiveness risk is the measurement and disclosure of fair value information by

the corporate management. This link consists of management intentional risk and management uninten-

tional risk. Against these two risks, it is suggested to formulate high quality accounting and auditing

standards associated with fair value, perfect corporate governance mechanisms, establish market infor-

mation database, and improve the measurement and disclosure of fair value information and other as-

pects.
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