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Could Political Participation Improve True Performance of Privately Listed Companies?

ZHOU Ze jiang, DU Ying jie
(Management School, Xiamen Unwersity, Xiamen 361005, China)

Abstract: The paper manually collects 1452 observations of key top managers of privately listed companies from 2004 to 2008,
and develops a new method of true performance measurement. Based on that, the paper studies whether political participation could
impmwove true peformance of privately listed companies. The results show that political patticipation enhances true performance
significarily, and higher level of poliical participation is, the better true peformance of privately listed companies is. Moreover,
after controlling the variable of government intervention, the results show that political paiticipation and participation levels of key top
managers will improve significantly true performance of privately listed companies when no govermment intervention exists, but there is
no significart effect on true performance underlying govemment intervention s exisence.

Key words: political participation; privately lised company; true performance; key top manager; governmernt intervention



