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Application of Expected Loss Provisioning and Dynamic Provisioning

WU Xianxiang ZHANG Peng

Abstract: Among the alternatives of the incurred loss model widely discussed in the international community the expected loss
provisioning and the dynamic provisioning are the major regulatory proposal. The characteristics superiorities and weaknesses of
the expected loss provisioning and the dynamic provisioning were comparatively analyzed. It was concluded that the latter was bet—
ter than the former to demolish the defect in the incurred loss model. The status of the loan provisioning in China’s commercial
banks was further analyzed it was proposed that the dynamic provisioning being used by Spanish banking can be applied to im-
prove the practice of the loan provisioning of China’s commercial banks.
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